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OVERVIEW
« Financial Statements Review (ISRE 2400)

« (Corporate Reporting Sustainability Directive
(CSRD)

« Financial Reporting Framework for small-sized

entities

THE INSTITUTE OF CERTIFIED PUBLC
ACCOUNTANTS OF CYPRUS



Financial |
Sta tements \
Review

(ISRE2400) [




Review Vs Audit

Regulation over the financial statements of the entities 1is
maintained:

- Entities that meet the criteria can choose the Review.
(according to ISRE 2400 (Revised) — limited assurance)

- The rest are subject to statutory audit.
(according to ISAs — reasonable assurance)

ONLY statutory auditors and audit firms have the right to
carry out a review engagement (as well as statutory audits).

THE INSTITUTE OF CERTIFIED PUBLIC
ACCOUNTANTS OF CYPRUS



Determining the criteria for opting
for a review engagement
In summary, the criteria for selecting the review are as follows:
- Private company/ Partnership/ Self-employed
- Groups exempted from preparation of consolidated financial statements

- Net Turnover
€200.000

(including income from interest, rent, dividends, royalties)

+ Total Gross Assets
€500.000

the above-mentioned numerical criteria should not be exceeded or ceased
to be exceeded for two consecutive years.

THE INSTITUTE OF CERTIFED PUBLIC
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Directive




6 July 2024

1 January
2024

1 January
2025

1 January
2026

1 January
2028

THE INSTITUTE OF CERTIFED PUBLIC
ACCOUNTANTS OF CYPRUS

Scope

- Member States will have to transpose the CSRD into national law

- Companies/Groups in scope of NFRD (i.e., public interest entities

with +500 employees)

* First reporting 2025
- Large undertakings/groups currently not in scope of NFRD (.e., with

+250 employees and/or €40m turnover and/or €20m total assets)

* First reporting 2026
- Listed SMEs, small and non-complex credit institutions and captive

insurance undertakings

- First reporting 2027 (with opt-out until 2028)

« Subsidiary undertakings and branches of non-EU companies



THE INSTITUTE OF CERTIFED PUBLIC
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Requirements

Companies in scope will be required to report annually in their management
report on environmental, social and governance (ESG) and human rights
matters according to the EU mandatory standards to be known as the
European Sustainability Reporting Standards.

Sustainability information will be subject to a limited assurance until the
adoption of reasonable assurance standards by the Commission.

»Choice of appointing 2 different firms to do statutory audit and
sustainability assurance.

»>The Cyprus Public Audit Oversight Board (CyPAOB) to endorse most
applicable standard to use.



Transposition of the Directive into Cyprus Law

* Amendment of Companies’ Law — by the Ministry of Energy,
Commerce and Industry

* Amendment of the Auditors Law — by CyPAOB

* Amendment to Transparency Law — by Cyprus Securities and
Exchange Commission (CySEC)

THE INSTITUTE OF CERTIFIED PUBLIC
ACCOUNTANTS OF CYPRUS
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Assurance on sustainability reporting

Grandfathering provisions — existing licensed auditors

Grandfathering provisions: for statutory auditors that have been
qualified before 1 January 2024 and for those that will qualify before
1 January 2026 no examination is required, no practical experience,
only CPDs

" CyPAOB to confirm number of initial CPDs required and ongoing
CPDs, as well as of the process to follow.



Assurance on sustainability reporting

Licensing

Statutory auditors will be required to obtain, in addition to the
General Practicing Certificate and the Auditing Certificate, a

Certificate to provide assurance services in the sustainability
area.

= Auditors’ Law of 2017 to be amended

" Delegation Agreement between CyPAOB and ICPAC to be
amended.

THE INSTITUTE OF CERTIFIED PUBUIC
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Assurance on sustainability reporting

Newly qualified auditors after 2026 - Training and experience:

After the grandfathering period from 1 January 2026 for new
sustainability assurers we need:

= Examination of professional competence “of university final or equivalent
examination level”.

* Ongoing CPDs.

" Completion of at least eight months out of the three required years of
practical training in assurance of annual and consolidated sustainability
reporting or other sustainability related services.

THE INSTITUTE OF CERTIFIED PUBLIC
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Educational activities

Technical Alerts and Circulars:

* More information to be circulated once the transposition is completed.

Webinars:

* Sustainability Reporting Standards (ESRS), ICPAC - Accountancy Europe
(3 & 25 April 2024, 29 May 2024) [Registrations open]

. Suste)xinable Reporting Requirements in the EU, ACCA - ICPAC (16 May
2024

Seminars:

. CSR])) and ESRS (Nicosia | 9 September 2024 and Limassol | 12 September
2024

 Audit & Assurance of sustainability information, (Nicosia | 17 September
2024 and Limassol | 25 September 2024)



Educational activities

SAVE THE DATE

7th June 2024

CEAK Cleopatra Hotel Nicosia
9.00 - 13.
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Background

The Companies Law Cap. 113 requires the use of full

International Accounting Standards (IFRSs) for all companies
since 1981.

This 1s burdensome and costly for small-sized entities.

» ICPAC Council considers that a simplified accounting

THE INSTITUTE OF CERTIFIED PUBUIC
ACCOUNTANTS OF CYPRUS

framework should be developed for these entities.



Background

 To depart from IFRSs, we need to transpose the articles of the EU
Accounting Directive (Directive) not already transposed and harmonise
it to the Companies law, Cap.113:

 Proposal: transpose these articles in two appendices in the
Companies law (one for the standalone accounts and one for the
consolidated accounts)

« Develop local Generally Accepted Accounting Principles (GAAP) - use the
extant IFRS for SMEs (version 2015) as a basis and modify to be
compatible with the Directive with minimum changes.

 Appoint a standard-setter to endorse the standard and periodically
review it.

THE INSTITUTE OF CERTIFED PUBLIC
ACCOUNTANTS OF CYPRUS



Stages to develop a local GAAP

» Developing Stage— technical work completed

 Consultation Stage — -consultation paper
published (where we are now!)

 Implementation Stage — legal work to be
performed, technical support, educational
activities

THE INSTITUTE OF CERTIFED PUBLIC
ACCOUNTANTS OF CYPRUS
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Technical work completed

» Identified the most appropriate standard being the IFRS
for SMEs and compared this with the full IFRSs.

* Chose options provided in the Directive.

 Compared the IFRS for SMEs and Directive for
compatibility purposes - consideration of standalone and

consolidated accounts.

» Proceeded with changes to the IFRS for SMEs to make
1t compatible with the Directive.

THE INSTITUTE OF CERTIFIED PUBLIC
ACCOUNTANTS OF CYPRUS



Differences between IFRS and IFRS
for SMEs

» Substantially fewer disclosures are required.

* Few topics 1n full IFRS Standards are omitted because they
are not relevant to typical SMEs.

 Some accounting policy options in full IFRS Standards are
not allowed because a more simplified method i1s available to

SMEs.

 Numerous recognition and measurement principles that are
in full IFRS Standards have been simplified.

* New IFRSs are not reflected in the FRS for SEs: IFRS 9,
IFRS 15, IFRS 16 and IFRS 17.

THE INSTITUTE OF CERTIFIED PUBLIC
ACCOUNTANTS OF CYPRUS



Consultation




Consultation Paper

* Consultation paper published on 8 January 2024
with 15 questions.

» Accompanied by Basis for Conclusions and Template
to respond.

» Comment letter period is open until 31 May 2024

THE INSTITUTE OF CERTIFIED PUBUIC
ACCOUNTANTS OF CYPRUS



Consultation with stakeholders

* Circulated a Consultation Paper to ICPAC members and other non-members
for comments.

 Held meetings with:
»Ministry of Energy, Commerce and Industry
»Registrar of Companies and Intellectual Property
> Cyprus Securities and Exchange Commission (CySEC)
> Central Bank of Cyprus (CBC)
> Cyprus Public Audit Oversight Board (CyPAOB)
> Superintendent of Insurance (Sol)
» Association of Cyprus Banks
»Ministry of Interior

THE INSTITUTE OF CERTIFIED PUBLIC
ACCOUNTANTS OF CYPRUS



Consultation with stakeholders

* Sent private letters to and await response to/from:

»All the above

»Tax Department

»Ministry of Finance

»Ministry of Labour

»IFRS Foundation, ACCA, ICAEW

THE INSTITUTE OF CERTIFIED FUBLIC
ACCOUNTANTS OF CYPRUS



Changes to IFRS for SMESs

Financial Reporting Standard for small-sized entities
(FRS for SEs)

IFRS for SMES
o oo .. | Preface— to be changed

« Section 1 Small and medium-sized entities — changed
* Revised to reflect the requirements of the Directive

» Sections 2-35 — changed to reflect-:

* Incompatibilities between the IFRS for SMEs and
the Directive.

RS * Additional changes and improvements that have
been made 1n full IFRS Accounting Standards.

THE INSTITUTE OF CERTIFED PUBLIC
ACCOUNTANTS OF CYPRUS



Section 1 - Scope

* Small-sized companies will be under the scope.

* Permission of small-sized subsidiaries of large groups to use
the local GAAP.

 Financial institutions, listed entities and insurance
companies will not fall under the scope.

- Standalone accounts of parent entity (even if small) that
prepares consolidated financial statements to be prepared

under IFRSs.

* Medium-sized companies will not fall under the scope.



Required changes to IFRS for SMEs

FRS for SEs Incompatibilities between the IFRS for SMEs and the
Directive

Section 1 Completely different to Section 1 of the IFRS for SMEs - specifies the
maximum disclosure requirements

Sections 4 and 5 | Statements SOP and SOCI changed

Section 6 Statement of Changes in Equity not required

Section 7 Statement of Changes in Equity not required

Sections 14 and Investments in associates and joint ventures under equity method, if
15 parent

Sections 18 and Amortization periods for intangible assets and goodwill not shorter then 5
19 years and not larger than 10.

Section 22 Unpaid subscribed share capital not under equity.

THE INSTITUTE OF CERTIFED FUBLIC
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Additional changes to IFRS for SMEs
FRS for SEs Additional changes to IFRS for SMEs

Section 9 Deletion of Statement of income and retained earnings

Reference to combined financial statements deleted

Alignment in the definition of ‘control’ with that in IFRS 10
Consolidated Financial Statements. Currently aligned with
the definition in IAS 27 Separate Financial Statements

Exemption from Consolidation if eligible under the Companies
Law. Cap 113

Section 19 Alignment of the definition of a ‘business’ as in IFRS 3
Business Combinations and require the acquisition method of
accounting

GEAK
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Legal Matters

* Transpose relevant articles of the Directive in the
Companies law.

* Perform changes in the Companies Law and other laws,
1.e., ldentification and change of articles which refer to the
IFRS framework to refer to the permission for use of a local
GAAP & transposition of the Directive.

* Draft a new law which will be describing the terms of
references of the standard-setter of the simplified financial

reporting framework and which we will be adopting the
local GAAP.




Other Matters

 Issue of Technical Circulars with clarifications when needed.

* Educational Activities on Companies Law Cap 113
requirements and FRS for SEs.

* Consider translation of the standard in the Greek language.

» Standard setter to 1ssue interpretative guidance.

THE INSTITUTE OF CERTIFED PUBLIC
ACCOUNTANTS OF CYPRUS
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Avopyavaon Kal mapoxrn
EKIALOEUTIKQV OPACTIPLOTI)TOV

oto mAaiowo evioxuone ZEA
Melav
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LYNOIITIKA YTOIXEIA — XJEMINAPIA YEAK 2023
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EKNAIAEYTIKA ZEMINAPIA 2EAK

BHMA3

ZUPTANPWVETE TA OTOLXELO
tou Opyaviopou, ta onola

8a epypavilovral oto
TipoAdyLo.

GEAK  www.icpac.org.cy
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YINOBOAH ETH2IA2 AHAQ2H2 2EA . vroypzwon uoBoric Ethotac

AnAwonc ZEA €xouv OAA ta
MeAn tou ZEAK to apyotepo
HEXPL TNV 1" lavovaplou KAOe
E£TOUC

* H untoxpswon §ekva o tov

geAx £ PWTO XPOVO EYYPAPAS
MegAouc

* Ta. M€An mou Ntav avepya
KaBOAn tn SLAPKELO TOU ETOUCG
odeilouv va urtoBalouy tn
6nAworn 2EA kol propouv va
attnBouv amalayn

™ e e ATIO TNV UTIOXPEWON
e€atpouvtalt MONO ta MeAn

. — nou adunnpEInoav
SRR e WSt AN S ==& A
eEoAokAnpovu

Em\ona Aflwan Euveyolc Enayyehparmic AvanruEng
(XEA)



ENONTIKOZ EAEMNXOZ 2TOIXEIQN 2EA * H Emhoyn Aeiyparog

ylvetal pe tn nebodo
EKTLLNONG KIvOUVWV O€
ouUVOUQOLO UE
OTOXEVHEVA KpLTApLa (TTy
KATOXOL TILOTOTIOLNTIKOU
AOKNONC EAEYKTLKOU
ETIAYVEALLOTOC)

* YtoBoAn ototxeiwv ZEA
LEOW TNC LOTOOEALOOC
2EAK

* JuvnOn npoBAnpata
oTnVv uTtooAN oToLXELWV
yLa EAgyx0
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AIEONEZ EKMAIAEYTIKO MPOTYMNO 8 (IES 8)

* Ooa MEAN KaTEXOLV
TILOTOTOLNTLKO ALGKNGONC

'~ TOU EAEYKTIKOU

- gnayyeAparog odpeilovv

« Vo OUpHOpdWVOVTAL UE

TLC artattroelg tou IES 8

* EKTLOLOEVUTIKEC
dpaotTnPLOTNTEC OV
EUTIITTOUV KATW OTIO TLC
npovoleg tou IES 8

* YtoBoAn evtumou
CULHOPDWONG LE TG

| T[p(')vo[gq TOU |ES 8
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Adovee dpaoTnprotnrac

oEAK
108 308
* EnmayysApatiko * Apnodua * @opeag Tne
oopa — Emontikn Apxn olKovoutag Kat
2 Uvoeonog TS KOWVLag
Melav
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* EmayyeApatiko oopa — Zuvdeopoe Melav

2TOXO0C:

H nepavtepe evioxuon Kat evOUvVAp@Oon KaTtapXag TOV OLKQV pag uImodopav
Kal N£0QV, £TOL QOTE Va eipacte oe 0gon va eSunmpetnooupe gTov KAAUTEPO
duvato Badpo Toug oromoug Tou LuvOLonou Kat Ta peAn pac.

THE INSTITUTE OF CERTIFIED FUBLIC
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108 EnayyeApatiko copa — Zuvéeopog Medov

IIeprdapBaver:

= ynerakeg mAateoppee Kav Aevtoupyieg LEAK

" oTEAEXMOTG TNC UIINPEOLAKIIE OPHAGAS KAl YPOUPELOKOL X®POL
= guvexI¢ eKmaideuon, avamtudn Kal UIIOOTIPEN TOV NEADV
* qUuénon TV UINPeoIL®V Iou mapexovtat ota MeAn

= avaBaOpion mAawoiou etawplkne OvwakuBepvnone Tou XupBouldiou Kav Tng
AvetBuvong touv ZEAK

" AVAYV®PELO0N) TOU eIaYyYEAPATIKOU IIPOOOVTOS KAl OUHHIEPIANWIH Tou ota oXedva
UIInpeoiag otov SNUOoLo Katl 101®TLKO Toped

ACCOUNTANTS OF CYPRUS



108 EnayyeApatiko copa — Zuvéeopog Medov

IGwaitepn engaon:

* Mo £vtovn Kal {eKaOapn mpoBoAn xar avadeiln tou emayyeApatog pag Kal oto
POAO IIOU AUTO KAl OAOL 0L CUVAOEAPOL EIMLITEAOUV 0TIV OLKOVOLA THE XMPAC.

" IIPOCEAKUCT) VERDV (POLTI TV KAl EKIALOSUONEVAV OTO EIIAYYEAPQ

= avadeln Oepdatev mou agopouv otig Mikpopeoaieg emxelpnoelg Kalr ota pikpd
Kal peoatia ypageia

» amAomoinon ow@ope®v OLadtkaowmv, 1olaltepa TOU OnpocloU, HEe OKOmO Vd
newwdel 0 OLOLKNTIKOC (POPTOC KAl va £vioXubel n amotedeopatikotnta Kal 1)
AEUTOUPYLKOTIITA OTNV £KTEALOI TOV HOAAGOV UHNOXPEWOEDV TOV EIAYYEAPRATIOV
AoyloteVv

ACCOUNTANTS OF CYPRUS



108 EnayyeApatiko copa — Zuvéeopog Medov

Baoukeg mpoteparotnteg:

" £TOLHOOL0 €VOC KUMNPLAKOU IIPOTUIIOU XPNIATOOLKOVOHKIE ava@opdg Yid
Mikpee Emxerpnoeig

m ?toﬂéu}on e Oo6nylag Corporate Sustainability Reporting Directive
CSRD

* Oepata mpaowvng pevabaong kat Brooupng avamtuéng

= guvepyaoiag pe aAAoug @opelg TNe OLKOVoUlag Kal Tng KOweviag, £vtog 000
kat ektog Kumpou, elowkotepa pe to Accountancy Europe xaiv to IFAC

" IIPOCEAKUON POLTNTOV Kal pedav — EAKuoTtikoTtnTd TOU £mayyeApatog
* avafewpnuevo Eyxeipioro Medav

ACCOUNTANTS OF CYPRUS



108 EnayyeApatiko copa — Zuvéeopog Medov

Baoukeg mpoteparotnteg:

» Enavénon tne Snuoovae mpoBoldnge xav efwotpeperag tou LEAK
IIPOC TV KOw®Vvia, Tov moAitn Kat ta MME

= MeyaAuUtepo avolypa oe ouvepydoleg e emayyeApaTikoug Kat
akadnuairoug @opeig ornv Kumpo katl to E{@tepiko

» [Ieparvtepm evioxuon tng €OKoweviag pe ta PeAn, peoe O1apopav
NAEKTPOVIKOV £QAPHOYRDV KAl PE0A KOLVAVIKIIC O1KTUDONC

ACCOUNTANTS OF CYPRUS



108 EnayyeApatiko copa — Zuvéeopog Medov

Emxowoevia:

» JotooeAiba
» HAekTpoViKI) emKowvavia

= Meoa Kowvavikie Avktumone
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REGULATORY

- COMPLIANCE
S E] # 0oo EEE > R

RULES STANDARDS POLICIES REQUIREMENTS REGULATIONS TRANSPARENCY LAW




2XETIKES vouobeoiec

The Auditors and Statutory Audits of Annual and Consolidated Accounts Law
(L.53(1)/2017)

Prevention and Suppression of Money Laundering Activities Laws (L.188(I)/2007 as
thereafter amended)

Law Regulating Companies Providing Administrative Services and Related Matters
(L.196(1)/2012 as thereafter amended)

The Insolvency Practitioners Law (1..64(1)/2015)

Resolutions or Decisions of the United Nations Security Council (Sanctions) and the Decisions
and Regulations of the Council of the European Union (Restrictive Measures) Law of 2016
[Law 58(1)/2016].
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Eyypaen -
Ads080tnon

Me@oapyika KaBod1ynon

To Enontixo Movtelo
tou LEAK
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A Appodia Enmonrmikn Apxn)

Nompog EAeyxog:

= Evioxuon Tou enomtikou Tou poAouU Kat
evOUVANQOT] TOV E0MTEPLKWV OOV KAl

PN XAVIOP®V

= Ytevotepn ouvepyaoia pe tnv AAEEAED
Kal GAAEC ETTOMITIKES APXEQ:
= BeAtioon tou mlaioiou yia tov Noppo
EAeyxo
= BeAtiwon tou mepi EAeyktav Nopou

= Kpvtnpra aberobotnong, emomteiag,
nelfapxikng Srabikaoiag

= AITAE 2400

= Kootog

= BeBawwoerg EAgykrn yia tov 6npooio xat tov
tparredlKO Topea

THE INSTITUTE OF CERTIFIED PUBLC
ACCOUNTANTS OF CYPRUS



908 Appodua Enmonrmikn) Apxn

Zuppopeaon ne EIIXp kar Kupaosig:

* 2TEVOTEPT) ouvepyaom 1€ TG OLOPEG }.",;'fi__; "r»..‘f
appoolee apxee, 0To MAALoLo: ] AR

= tne¢ vopoOeoiag yra to EIIXp

= tn¢ vopoOeoiag kal tie Kupwoeirg

= AveOvelig adroloyrosie

= AvtadAayrny IAnpo@oplwv  Kat
KOolLveg 0paoeLg

.
ooooo
oooooooo

: LAYERING J *.INTEGRATION, ,*

.
L] l
.. ..
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908 Appodua Enmonrmikn) Apxn

A)Aeg mpoteparoTTEG:
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