
 

 

 
 
 
 

TECHNICAL CIRCULAR: 2/2020 [TC 2_2020] 

To: ALL MEMBERS OF THE INSTITUTE 

From: Accounting Standards Committee & 
Auditing Standards Committee 
 
 

Date: 27 March 2020 

Subject: Implications of the coronavirus outbreak 
on financial reporting and auditors’ work 
tailored to Cyprus reality 
 

 

On the basis of the current unprecedented situation around the globe and the spread 

of the coronavirus disease 2019 (COVID-19) pandemic, the Institute of Certified 

Public Accountants of Cyprus (ICPAC) wishes to provide guidance on its effect on the 

financial statements for reporting periods ending on or before 31 December 2019 and 

the impact on the auditors’ work thereon.   

Preparers and auditors of financial statements need to consider the impact of the 

COVID-19 outbreak on the operations of the entities and assess the implications on 

the financial statements, including implications on the going concern assessment.  

Entities that are directly or indirectly affected by the COVID-19 outbreak, need to 

provide adequate disclosures in their financial statements, both qualitative and 

quantitative, explaining the possible impact of the ongoing uncertainties on their 

operations and on their assets and liabilities.  

Audit firms should assess the impact of the COVID-19 outbreak on their audits. 

Disclosures in the financial statements, the appropriateness of the basis of 

preparation as a going concern and the ability to obtain sufficient and appropriate 

audit evidence could affect the independent auditor’s report. 

This circular provides information on the: 
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• Financial reporting considerations 

1. Events after the reporting date 

2. Going concern implications 

3. Additional disclosures depending on the impact of COVID-19 pandemic 

 

• Audit considerations 

1. Audit evidence 

2. Group audit considerations  

3. Audit considerations in relation to Going Concern 

4. Implications for the auditor’s report 

 

• Illustrative disclosures (Available in Greek and English language) 

➢ Appendix 1 Illustrative disclosure for the events after the reporting date note 

➢ Appendix 2 Illustrative disclosure for the operating environment of a company 

in Cyprus 

 

Entities should include the necessary disclosures, both qualitative and 
quantitative, regarding events after the reporting date and the operating 
environment of the entity in their financial statements.  
 
It is emphasized that each entity should tailor the disclosures to its specific 
circumstances and update the disclosures accordingly based on events and 
conditions that are relevant at the time of issuing the financial statements.  

 
It is highlighted that the illustrative disclosures are by no means exhaustive and 
their applicability depends on the facts and circumstances of each entity.  

 

It should be noted that the financial reporting and audit considerations are not 

limited to the ones described in the circular. That being said, there may be other 

considerations that entities may need to take into account as the impact of the 

COVID-19 outbreak on companies will differ.  

ICPAC continues to monitor developments regarding these financial reporting and 

auditing issues and will provide revised or additional guidance to members if 

necessary. Additional communications will follow for periods ended after 31 

December 2019 (including interim 2020 periods). 
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Financial reporting considerations 
 

1. Events after the reporting date 
 

Is the COVID-19 outbreak an adjusting or non-adjusting event? 

Events after the reporting period are those events, favourable and unfavourable, that 

occur between the end of the reporting period and the date when the financial 

statements are authorised for issue. Such events are subject to the provisions of IAS 

10 Events after the Reporting Period (“IAS 10”). IAS 10 makes a distinction between 

adjusting and non-adjusting events after the reporting period as follows:   

- Adjusting events after the reporting period are those that provide evidence of 
conditions that existed at the end of the reporting period;  
 

- Non-adjusting events after the reporting period are those that are indicative of 
conditions that arose after the reporting period. [IAS 10:3] 
 

The critical judgement is whether the conditions that existed as at 31 December 2019 

would render the COVID-19 outbreak an adjusting or non-adjusting event. 

What was known about the COVID-19 outbreak as at 31 December 2019 and the facts 

that followed are described below: 

- The COVID-19 outbreak occurred close to the reporting date of the end of 2019. 
On 31 December 2019, China alerted the World Health Organisation (“WHO”) 
to several cases of the unknown, at the time, virus. 
 

- Shortly after the year end, the Chinese officials announced they had identified 
a new virus. Further cases started to appear during January 2020 mostly in 
China, but also outside China. 
 

- By the end of January 2020, the WHO declared the COVID-19 outbreak as a 
“Public Health Emergency of International Concern”. The virus continued to 
spread worldwide.  
 

- In March 2020, WHO declared the COVID-19 outbreak as a pandemic. 
 

- Currently the virus continues to spread worldwide, and governments are 
taking measures to contain it. In Cyprus, such measures are being 
implemented since 16th of March 2020 (Refer to Appendix 1 ‘‘Illustrative 
disclosure for the events after the reporting date note’’). 
 

For reporting periods ending on or before 31 December 2019, it is generally 

appropriate to regard the effects of the COVID-19 outbreak as consequence of events 

that arose after the reporting date (e.g. declaration of the COVID-19 as a pandemic, 

measures taken by the government to contain the COVID-19 outbreak). The COVID-

19 outbreak would therefore be treated as a non-adjusting event.  
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Unless an entity, or its subsidiaries in the case of a group, had direct implications from 

the outbreak as at 31 December 2019 (because, for example, of business relationships 

with the Hubei Provence in China, where the first cases of the COVID-19 appeared), 

it is unlikely that the events will be considered as adjusting.  

The following considerations are appropriate for non-adjusting events: 

- The entity should first assess whether the going concern assumption is 
appropriate and whether material uncertainties exist (see Section 2 ‘‘Going 
concern implications’’). IAS 10 states that events or conditions that may cast 
significant doubt upon the entity’s ability to continue as a going concern may 
arise after the reporting period [IAS 10:16] and refers to IAS 1 Presentation of 
Financial Statements (“IAS 1”) for the required disclosures.    
 

- If it is concluded that the going concern assumption is appropriate (see Section 
2 ‘‘Going concern implications’’), there should be no impact on recognition and 
measurement of assets and liabilities as at 31 December 2019. IAS 10 states 
that “An entity shall not adjust the amounts recognised in its financial 
statements to reflect non-adjusting events after the reporting period” [IAS 
10:10]. All assessments made on that date, for example, impairment 
assessments of financial (IFRS 9 Financial Instruments (“IFRS 9”)) and non-
financial (IAS 36 Impairment of Assets (“IAS 36”)) assets, valuations (IFRS 13 
Fair Value Measurement (“IFRS 13”)), etc. should not take into consideration 
the potential impact of the COVID-19 outbreak. It is not appropriate under 
IFRSs to use hindsight. It should be noted that, for reporting periods ending 
after 31 December 2019, when more information becomes available, the 
impact of the COVID-19 outbreak may need to be factored in the recognition 
and measurement of assets and liabilities in the financial statements. 
 

- When the impact of non-adjusting events is material, the entity is required to 
disclose the nature of the event and an estimate of its financial effect. Due to 
the high level of uncertainties arising from the COVID-19 outbreak and 
development and management’s inability to predict the outcome of this 
disease and to what extent it may impact the entity, it may be difficult to 
estimate the financial effects of the outbreak and the measures taken by the 
government to contain it. If an estimate cannot be made, then the entity is 
required to disclose that fact. [IAS 10:21].  
 

- Please refer to Appendix 1 for the illustrative disclosure for the events after the 
reporting date note (available in Greek and English language). 
 

2. Going concern implications  
 
IAS 1 requires management, when preparing financial statements, to make an 
assessment of an entity’s ability to continue as a going concern, and whether the going 
concern assumption is appropriate. Disclosures are required when the going concern 
basis is not used or when management is aware of material uncertainties related to 
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events or conditions that may cast significant doubt upon the entity’s ability to 
continue as a going concern. In assessing whether the going concern assumption is 
appropriate, IAS 1 requires that all available information about the future, which is at 
least, but not limited to, twelve months from the end of the reporting period, should 
be taken into account. This assessment needs to be performed up to the date on which 
the financial statements are authorised for issue.  
 
Assessment of going concern assumption 
Management is required to assess the entity’s ability to continue as a going concern. 
If relevant, management takes into consideration the existing and anticipated effects 
of the COVID-19 outbreak on the entity’s activities and the activities of its foreign 
operations in its assessment of the appropriateness of the use of the going concern 
assumption.  
 
For example, an entity has a history of profitable operations and relies on external 
financing resources, but the entity’s operations have been suspended since January 
2020 because of the COVID-19 outbreak. Management should consider a wide range 
of factors relating to the current adverse situation, including the entity’s expected 
profitability, debt repayment schedules and potential sources of replacement 
financing before it concludes that the going concern basis is appropriate.  
 
Management should consider all available information about the future, which was 
obtained after 31 December 2019, including the impact of the COVID-19 outbreak on 
customers, suppliers and staff, as well as actual and projected foreseeable impact 
from various factors, such as the following:  
 

- Whether the entity can continue to operate if staff were not able to physically 
be present; 
 

- The duration that the entity could survive given the availability of cash 
resources and the flexibility of its cost base; 
 

- Whether there has been a significant decline in revenue; 
 

- Whether there has been a significant erosion of profits due to higher costs or 
incurrence of unforeseen expenses; 
 

- Whether there is a likelihood of potential breach of debt covenants as a result 
of the adverse impact on its financials; 

 
- Whether there have been any concerns on the continuation of receipt of 

goods/services from suppliers; 
 

- Whether the entity’s insurance policies cover any losses arising from the 
coronavirus and, if so, how long it might take for a pay-out to be received. 

 
If an entity is a going concern, the financial statements should be prepared on a going 
concern basis. However, if it is concluded that the going concern assumption is not 
appropriate, then the financial statements should be prepared on a non-going 
concern basis. 
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Furthermore, if an entity ceases to be a going concern after the reporting date but 
before its financial statements are authorised for issue, then it is not permitted to 
prepare its financial statements on a going concern basis. 
 
For example, if an entity with a reporting date of 31 December 2019 was a going 
concern at the reporting date, but, due to the actual or potential impact of the COVID-
19 outbreak ceases to be a going concern after the reporting date and the financial 
statements have not yet been authorised for issue, then the going concern basis is not 
appropriate and should not be used.  
 
Disclosures  
Given the unpredictability of the potential impact of the COVID-19 outbreak, there 
might be material uncertainties that cast significant doubt on the entity’s ability to 
operate under the going concern basis. Even if the entity prepares the financial 
statements under the going-concern assumption, it is required to disclose these 
material uncertainties in  its financial statements in order to explain to readers that 
the going concern assumption drawn by the management is subject to such material 
uncertainties.  
 
As per IAS 1, disclosures are required if either the financial statements are not 
prepared on a going concern basis or the management is aware of material 
uncertainties related to events or conditions that may cast significant doubt upon the 
entity's ability to continue as a going concern. The events or conditions requiring 
disclosure might arise after the reporting period, such as the COVID-19 outbreak as 
indicated in Section 1 ‘‘Events after the reporting date’’ above. 
 
The extent of the analysis required, the conclusion reached, and the 
required level of disclosure will depend on the facts and circumstances 
in each case, because not all entities will be affected in the same manner 
and to the same extent. Significant judgement and ongoing updates to 
the assessments up to the date of issuance of the financial statements 
might be required given the evolving nature of the outbreak and the 
uncertainties involved. 
 

3. Additional disclosures depending on the impact of COVID-19 

pandemic 
 
Operating environment of an entity 

Depending on the impact of the COVID-19 pandemic, an entity may decide to include 
related information in the operating environment note. 
 
An illustration of the disclosures for the operating environment of an entity in Cyprus 
as a result of the COVID-19 outbreak is provided in Appendix 2 (available in Greek 
and English language). This illustration can be considered in preparing the necessary 
disclosures in the financial statements. 
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Risk disclosures 

Examples of risk assessment considerations are noted below. It is clarified that the 
financial industry has its own peculiarities that are not stated here. While the list is 
not exhaustive, the economic impacts and considerations of these current – and 
evolving – events include: 
 
Supply chain & operations 

Supply chain 

- Is the entity/group experiencing (or expecting) supply chain impact such as 
shortages related to the import/export of machinery, components or raw 
materials? 

- Is the entity/group making new arrangements to purchase goods from 
alternative sources?  Will there be significant costs or other risks associated 
with those alternative arrangements? 

- Is the entity/group experiencing (or expecting) issues with the flow of goods 
and trade due to travel restrictions, canceled passenger and cargo shipments 
by airlines or ship, or border closings? 

Suppliers 
- Do the entity’s/group’s key suppliers have contingency plans in place to ensure 

the continuation of supply? 

Physical logistics 
- Has the entity/group liaised with its logistics providers to understand the 

potential impact and any mitigation plans in place? 

- What are the entity’s/group’s contingency plans if supply routes are cancelled? 

Contracts 
- Has the entity/group reviewed its contracts with key customers and suppliers 

to understand its potential liability in the event of supply shortages, and how 
best to manage its legal risks? 

- How will the entity/group respond if suppliers invoke force majeure clauses? 

Inventory 
- Has the entity/group assessed its inventory cover?  Does it need to ring-fence 

inventory for particular customers if shortages occur? 

- Does the entity/group have the ability to track shipments in real time and 
therefore manage customer expectations? 

Customer loyalty and demand 
- Is the entity/group experiencing (or expecting) any changes in demand from 

customers or products? 

- How sensitive is demand and pricing to exchange rates and/or commodity 
indices (e.g. volatility of crude oil prices)? 
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Products and services 
- Are there risks of production delays for products manufactured in Cyprus and 

all other countries affected by the outbreak? 

- Is the entity/group experiencing plant or office closures? 

- Does the entity/group anticipate product shortages? 

- Is the entity/group impacted by rent concessions or abatements associated 
with office and/or retail closings? 

 
Business impact 

Workforce availability 
- Is the entity/group experiencing staffing shortages due to quarantines? 

- Does the entity/group have a large workforce in countries affected by the 
outbreak (not only Cyprus)? 

- Are there employee compensation matters that will result in material costs? 

Technology & system resilience 
- Have the entity’s/group’s third-party IT suppliers been impacted?  Will this 

impact its service-level agreements and system support? 

Commercial plans 
- How will the entity’s/group’s change plans and programs be impacted?   

- Will project deadlines and investments need to be delayed?   

- What impact does this have on the entity’s/group’s strategy? 

Board governance 
- How will travel bans impact the entity’s/group’s board governance, meetings 

and the way it runs its business? 

- For legal coverage, has the entity/group identified how to document the 
additional requirements to meet commitments? 

 
Financial & external factors 

Cash flow 
- Has the entity/group reviewed and revised cash flow, working capital 

management and inventory forecasts alongside supply and demand 
predictions? 

Financial stability 
- Has the entity/group assessed the impact of the increased economic 

uncertainty, reflected in more volatile asset prices and currency exchange 
rates? 

- How are further stock market declines and availability of funding expected to 

impact the entity’s/group’s financial stability? 
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- Will there be any delay in the completion of the entity’s/group’s financial 
statements?  Is this likely to cause a delay in the issue of the auditor’s report 
thereon and consequently in market communications? 

Global trade & protectionism 
- How has the disruption to business operations in affected countries impacted 

on upstream and downstream foreign supply chains? 

- Is the entity/group aware of government mitigation plans which could impact 
its supply chain? 

- Does the entity/group have any domestic alternatives for suppliers? 

Government & Public health requirements 
- Has the entity assessed its obligations as an employer for the health and safety 

of its employees? 

Sector disruption 
- Has the entity assessed the impact of the significant disruption to businesses 

in certain sectors, including trade and transportation, travel and tourism, 
entertainment, manufacturing, construction, retail, insurance and education? 

- How will a drop in demand impact the entity’s/group’s cost base and 
profitability? 

Market 
- Is the entity/group heavily invested in the COVID-19 affected countries stocks? 

- To what extent does the entity/group have exposure to the global economy? 

- Is the entity/group exposed to volatility in commodities markets impacted by 
current events? 

- Does the entity/group have exposure to the foreign currencies affected by the 
outbreak e.g. Chinese Yuan, USD, STG? 

 

Fair value disclosures 

Fair value measurement considerations 
As discussed in Section 1 ‘‘Events after the reporting date’’ it is not expected that 
information about the conditions and effects of the COVID-19 outbreak at 31 
December 2019 would have impacted market participants’ valuation assumptions at 
that date. However, entities are also reminded to consider the disclosure 
requirements of standards that are relevant to fair value. IAS 10 requires entities to 
disclose abnormally large changes after the reporting period in asset prices in the 
financial statements [IAS 10.22].  
 

In addition, IAS1.125 requires disclosure of information regarding the assumptions 

an entity makes about the future and other sources of estimation uncertainty at the 

end of the reporting period, where such assumptions have a significant risk of 
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resulting in a material adjustment to the carrying amounts of assets and liabilities 

within the next financial year. A cross reference should be made to the “events after 

the reporting date” note addressing both quantitatively and qualitatively the impact 

on these assumptions as a result of these non-adjusting events. 

 

It is clarified that the disclosures in paragraph 125 of IAS 1 are not required for assets 

and liabilities that are measured at fair value based on a quoted price in an active 

market for an identical asset or liability (Level 1 inputs). 

 

For each assumption or estimation uncertainty, an entity should disclose: 
 

- its nature; and 
- a sensitivity analysis of how the carrying amounts of assets and liabilities 

would be impacted when the assumptions and estimates underlying their 
calculation would change. 
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Audit considerations 
 

1. Audit evidence 
 
The impact of the COVID-19 will need to be considered by the auditors in a number 
of ways as it is likely to raise challenges such as delays or inability in obtaining 
sufficient and reliable audit evidence. Indicatively, the following areas, amongst 
others, need to be treated with higher degree of professional skepticism: 
 

- It is the auditor’s responsibility to obtain sufficient and appropriate audit 
evidence before issuing their audit reports.  Auditors under the current 
circumstances may need to explore alternative means, including technology to 
the extent possible. Authenticity, authorization and integrity risks of audit 
evidence exist for both manually signed and electronically signed and 
manually received and electronically received documents. The auditor must be 
alert to this risk. 
 
 

- Source documents/ other supporting audit evidence may not be available in 
which case the auditor would need to assess whether alternative sources of 
information exist that could provide an equivalent level of comfort. 
Accordingly, this may impact either the timing of the audit or the type of audit 
report. 
 

- Risk assessment and the extent to which it needs to be updated to reflect 
current circumstances; it would need to be continuously reassessed and 
calibrated as the situation evolves, up until the audit report signing date. 

 
- Potential inability of audit clients to leverage the competencies of management 

experts (such as real estate valuers, professional legal advisors etc) whose 
input may be paramount especially in areas of higher estimation uncertainty 
and inherent judgement. Early identification of any such restrictions and a 
viable audit time plan would need to be determined. 
 

- The extent and content of management representations would need to be 
assessed as the auditor may seek to rely on additional representations from 
management where there are inabilities in obtaining audit evidence, albeit 
such representations would not be a substitute for obtaining the required audit 
evidence or for any warranted modifications in the audit report.  
 

- Going-concern assumptions and assessments taking into account the volatility 

and uncertainties in the current economic environment. Refer to additional 

considerations in Section 3 ‘‘Audit considerations in relation to Going 

Concern’’. 
 

- Considerations with respect to group audits whereby the group auditor will be 

required to review the work of component auditors (subject to current travel 

restrictions imposed, both inland and abroad) and how the group auditor can 
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ensure that adequate procedures are performed so that the relevant auditing 

standards are adhered to. Refer to additional considerations in Section 2 

‘‘Group audit considerations’’. 
 

- The level and sufficiency of possible disclosures, both qualitative and 
quantitative, to be made in the financial statements whereby the impact of the 
COVID-19 outbreak is outlined in accordance with the entity’s business and 
future plans and how these might be impacted going forward.  
 
 

- Potential impact on audit report would need to be critically evaluated. Refer to 
additional considerations in Section 4 ‘‘Implications for the auditor’s report’’. 

2. Group audit considerations 
 
Group auditors will need to consider the implications of the potential inability to visit 
component teams both in Cyprus (i.e. local component teams) and also foreign 
component teams abroad, for purposes of review of the component team’s work. If 
visits by the group auditors are not feasible, then the group auditors can discuss with 
clients to amend reporting timescales, if possible, and/or can undertake other 
measures to allow them to meet the requirements of ISA 600 ‘‘Special considerations- 
audits of group financial statements (including the work of component auditors’’. 
Other measures that can be applied to obtain sufficient and appropriate audit 
evidence can include the following:  
  

- Consider alternative activities to demonstrate the review and evaluation of the 
component team where originally a visit by the group auditor was planned (the 
below alternatives should be considered in order): 

o Can the component auditor be asked to complete a detailed 
questionnaire or include additional detail in the issues memorandum 
on the work they have performed? 

o Can a more detailed memorandum be provided to the component 
auditor on what work should be done for group reporting? 

o Can group auditors be given access to the electronic audit file of 
component auditors to allow for review? 
 

- Can key audit documentation be provided to the group auditors remotely by, 
for example, videoconference or skype meeting in order to ensure that 
sufficient and appropriate audit evidence was obtained from the audit 
procedures performed by the component auditor? 

3. Audit considerations in relation to Going Concern 
 
It is critical to understand how new events and conditions impact the entity’s 
operations and forecast cash flows, with the key immediate issue being whether an 
entity still has sufficient liquidity to continue to meet its obligations as they fall due.  

When we evaluate management’s assessment and the feasibility of their plans for 
future actions in respect of going concern, the key considerations are:  
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- to objectively challenge management’s plans and significant assumptions and 
to obtain evidence that they have realistically factored in the effects of events 
and conditions affecting the entity (including its operations in other 
jurisdictions) and its environment, including, as applicable, uncertainties 
associated with the outbreak;  

- when management’s plans are in part dependent on the actions of others, such 
as lenders agreeing to renew or restructure credit facilities, or government 
plans to provide support to significantly impacted sectors such as subsidies / 
short-term tax relief, to evaluate whether sufficient appropriate audit evidence 
is obtained that the other party has the intent and ability to take the expected 
actions, recognising that actions in the past may not be a reliable predictor of 
future actions given the significant change in the economic outlook;  

- to seek objective evidence that either confirms or challenges management’s 
representations; ‒ assessing the need to consider events and conditions beyond 
the period of management’s assessment; 

- to evaluate whether assumptions are realistic and achievable in view of the 
entity’s circumstances and are consistent with the general economic 
environment and our understanding of the entity (including whether 
management has appropriately considered the impacts of a ‘lock down’ when 
relevant) ; and 

- to consider the impact on compliance with bank covenants in case of a delay in 
being able to report or in case a qualified opinion is given.  Whilst audit clients 
should be talking to banks to obtain waivers these may not be able to be 
obtained.  

Auditors should ensure that the review of the going concern and viability is updated 
to the date of signing the audit report, includes a period of at least twelve months from 
the reporting date, and has been challenged sufficiently, and sensitivities considered 
are severe but plausible to make the assessment. Finally, we need to evaluate the 
adequacy of the disclosures, including whether information related to the going 
concern assessment is complete and accurate. 

4. Implications for the auditor’s report 
 
Following the assessment of the impact of the COVID-19 developments, the auditors 
need to consider any implications for the auditor’s report. Important considerations 
include the following:   
 

a) If auditors are unable to obtain sufficient, appropriate and reliable audit 
evidence, even after considering any possible alternative actions, they may 
need to modify the audit report and issue either a qualified opinion modified 
for inability to obtain sufficient and appropriate audit evidence (for example if 
a single balance cannot be audited) or a disclaimer if the matter is pervasive 
throughout the accounts.  
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b) As discussed in Section 2 ‘‘Audit considerations in relation to Going Concern’’, 
every entity needs to perform an impact assessment for going concern and 
their auditors need to consider the going concern assessment of the 
management. The implications for the auditor’s report will depend on the 
audit evidence obtained, the basis of preparation adopted, and the disclosures 
made by management in the financial statements, including disclosures 
relevant to the material uncertainty related to going concern.  
 
For example, where management concludes that the entity is a going concern 
but is aware there is a material uncertainty: if the auditors agree that the entity 
is a going concern, and the material uncertainty is adequately disclosed in the 
financial statements, a ‘material uncertainty related to going concern’ 
paragraph shall be included in the auditor’s report.  If management is 
unwilling to disclose material uncertainties, then the auditors may need to 
consider issuing a modified auditor’s report. 

The auditors should follow the guidance in ISA 570 (Revised) ‘‘Going Concern’’ 
to conclude on the implications for the auditor’s report with respect to the 
going concern assessment scenarios, and each audit client must be assessed 
based on its own situation.  
 

c) If the auditors consider it necessary to draw users’ attention to the disclosures 
made in the financial statements (for example in the note for events after the 
reporting period (see Appendix 1) or other operating environment narratives 
in the notes (see Appendix 2)), that in the auditors’ judgment, is of such 
importance that it is fundamental to users’ understanding of the financial 
statements, the auditors can include an ‘Emphasis of Matter’ paragraph in the 
auditor’s report, provided: 
 
(i) The auditors would not be required to modify the opinion in accordance 

with ISA 705 (Revised) ‘‘Modifications to the opinion in the 
independent auditor’s report’’, as a result of the matter; and 
 

(ii) For listed entities, that  ISA 701 ‘‘Communicating key audit matters in 
the independent auditor’s report’’ (‘‘ISA 701’’) applies, the matter has 
not been determined to be a key audit matter to be communicated in 
the auditor’s report. 

 
The auditors should critically evaluate the need for such an 
‘Emphasis of Matter’ in the audit report, based on the situation of 
each audit client.  
 

d) For audit clients which are Public Interest Entities (PIEs) or circumstances 
when the auditors decide to communicate key audit matters in the auditor’s 
report in accordance with ISA 701 (applies to all listed entities) and Article 10 
of the EU Regulation 537/2014 (applies to all EU PIEs), the auditors need to 
assess whether the COVID-19 developments need to be reported as a key audit 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0537&from=EN
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matter in the auditor’s reporting accordance with ISA 701 and Article 10 of the 
EU Regulation 537/2014. For instance, to describe the approach for the 
audit/group audit and the alternative procedures carried out as well as to 
explain that there is no material uncertainty related to events or conditions 
that may cast significant doubt on the entity’s ability to continue as a going 
concern. 
 

In the cases of audits of PIEs where auditors conclude that they will modify their 

audit report or include a reference to a material uncertainty relating to the going 

concern, the auditors should report this to the respective PIE supervisors (being 

CYSEC for listed entities, Central Bank of Cyprus for banks, or Superintendent of 

Insurance for insurance entities) before the issuance of the auditor’s report, in 

accordance with the Technical Circular 12/2018 issued by the Cyprus Public Audit 

Oversight Board (CyPAOB). This should also be communicated to the Audit 

Committee of the PIEs in the additional report issued by the auditors to the Audit 

Committee in accordance with Article 11 of the EU Regulation 537/2014.  

For non-PIE entities, when there are circumstances that affect the form and 
content of the auditor’s report, communication with those charged with 
governance should be done on the basis of ISA 260 ‘‘Communication with those 
charged with Governance’’. 
 
 

Note: Guidance for auditors issued by regulators 
 

• The Committee of European Auditing Oversight Bodies (CEAOB) issued 
guidance on areas that are of high importance in view of COVID-19 impact of 
audits of financial statements (see here).  The CyPAOB website includes this 
statement under announcements (see here). 

• The Financial Reporting Council issued guidance for auditors and matters to 
consider whereas engagements are affected by COVID-19 (see here).   

 
The links are provided purely as indicative reference points and it is acknowledged 
that their inclusion herein does not constitute endorsement of any specific 
view/position. 
  

http://www.cypaob.gov.cy/mof/ede/ede.nsf/All/C27BAAD954BB3406C2258378003BFFD2/$file/%CE%95%CE%B3%CE%BA%CF%8D%CE%BA%CE%BB%CE%B9%CE%BF%CF%82%20%CE%91%CE%94%CE%95%CE%95%CE%BB%CE%95%CF%80%20%CE%B1%CF%81.12%202018%20%CE%95%CF%80%CE%B9%CE%BA%CE%BF%CE%B9%CE%BD%CF%89%CE%BD%CE%AF%CE%B1%20%CE%BC%CE%B5%20%CE%AC%CE%BB%CE%84%CE%BB%CE%B5%CF%82%20%CE%B5%CF%80%CE%BF%CF%80%CF%84%CE%B9%CE%BA%CE%AD%CF%82%20%CE%91%CF%81%CF%87%CE%AD%CF%82.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/200325-ceaob-statement-covid-19_en.pdf
http://www.cypaob.gov.cy/mof/ede/ede.nsf/page95_gr/page95_gr?OpenDocument
https://www.frc.org.uk/about-the-frc/covid-19/covid-19-bulletin-march-2020
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Appendix 1 Illustrative disclosure for the events after the reporting date 

note 
 
English version: 

Illustrative disclosure for events after the reporting date note 

With the recent and rapid development of the Coronavirus disease (COVID-19) 

outbreak the world economy entered a period of unprecedented health care crisis that 

has already caused considerable global disruption in business activities and everyday 

life. Many countries have adopted extraordinary and economically costly 

containment measures.  Certain countries have required companies to limit or even 

suspend normal business operations. Governments, including the Republic of 

Cyprus, have implemented restrictions on travelling as well as strict quarantine 

measures.  

 

Industries such as tourism, hospitality and entertainment are expected to be directly 

disrupted significantly by these measures. Other industries such as manufacturing 

and financial services are expected to be indirectly affected and their results to also 

be negatively affected (to be tailored as relevant). 

 

The financial effect of the current crisis on the global economy and overall business 

activities cannot be estimated with reasonable certainty at this stage, due to the pace 

at which the outbreak expands and the high level of uncertainties arising from the 

inability to reliably predict the outcome. (the next step is to conclude if the financial 

effect is assessed as material or not and accordingly adopt one of the two disclosure 

options that follow) 

 

The event is considered as a non-adjusting event and is therefore not reflected in the 

recognition and measurement of the assets and liabilities in the financial statements 

as at 31 December 2019. 

 

Additional disclosures when the effect is not assessed as material  

 

Management has considered the unique circumstances and the risk exposures of the 

Company/ Group and has concluded that [there is no significant impact in the 

Company’s / Group’s profitability position.] or [the main impact in the Company’s 

/ Group’s profitability position may arise from [please complete accordingly]]. The 

event is not expected to have an immediate material impact on the business 

operations. Management will continue to monitor the situation closely and will assess 
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the need for [please complete accordingly] in case the period of disruption becomes 

prolonged.     

 

Additional disclosures (extended) when the effect is assessed as material   

 

In Cyprus, on 15 March 2020, the Council of Ministers in an extraordinary meeting, 

announced that it considers that Cyprus is entering a state of emergency considering 

the uncertain situation as it unfolds daily, the growing spread of COVID-19 outbreak 

and the World Health Organization's data on the situation. 

 

To this end, certain measures have been taken with a view to safeguarding public 

health and ensuring the economic survival of working people, businesses, vulnerable 

groups and the economy at large.  

 

New entry regulations have been announced with regard to protecting the population 

from a further spread of the disease which tightens the entry of individuals to the 

Republic of Cyprus. Additionally, it was decided that a considerable number of private 

businesses operating in various sectors of the economy would remain closed from 

Monday, 16th of March 2020 and for a period of four weeks. [Hotels were instructed 

to suspend their operations until the 30th of April 2020] (to be added or tailored as 

relevant). Furthermore, on 23rd of March 2020 lockdown measures were announced 

effective from 06:00 p.m. of the 24th of March and up to 06:00 a.m. of the 13th of April 

2020. These measures include: 

• prohibition of all unnecessary movements (subject to certain exceptions such as 

those connected with work, the purchase of essential supplies, doctor and 

pharmacy visits), 

• prohibition of access to parks, children’s play areas, open sport facilities, squares, 

dams, excursion sites, marinas and beaches, 

• suspension of the operations of all retail companies (subject to certain exceptions), 

• suspension of the operations of open-air markets, 

• suspension of works in all construction sites with the exception of those related to 

public works for which a relevant license will be issued 

• prohibition of citizens’ visits to places of worship such as churches and mosques. 

 

The objective of these public policy measures is to contain the spread of COVID-19 

outbreak and are expected to result in significant/minor operational disruption (to be 

tailored as relevant) for the Company / the Group. 

 

Management has considered the unique circumstances that could have a material 

impact on the business operations and the risk exposures of the Company / Group 
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and has concluded that the main impacts 0n the Company’s / Group’s 

profitability/liquidity position may arise from:  
 
• interruption of productivity,  

• supply chain disruptions,  

• unavailability of personnel,  

• reduction in sales due to closure of facilities and stores,  

• delays in planned business expansion,  

• increased volatility in the value of financial instruments,  

• reduced tourism,  

• disruption in travel and other leisure activities,  

• increase in expected credit losses from trade receivables, investments and 

intercompany loans,  

• failure to meet contractual obligations 

• breach of financial covenants   

(to be tailored as relevant) 

 

Management is in the process of reassessing their trading and relevant cash flows 

using revised assumptions and incorporating downside scenarios in assessing actual 

and potential financing needs, taking into consideration the main impacts identified 

above.  

 

From the analysis performed [no] additional liquidity needs/impact on financial 

covenants have been identified. Management is already negotiating with the financial 

institutions covenant resets/waivers and has already assessed/is assessing future 

measures and alternative sources of financing such as:  
 
• group financial support 

• additional drawdown from existing credit facilities 

• later payment to suppliers 

• factoring of receivables 

• additional financing 

• cost cutting measures 

• sale of investments 

(to be tailored as relevant) 

 

Management will continue to monitor the situation closely and assess/seek additional 

measures/committed facilities as a fall back plan in case the period of disruption 

becomes prolonged.               
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[Note: If any of the disclosures in the note for the operating environment are 

included in the note for the events after the reporting date then a cross-reference can 

be made.] 

 

[Note: Depending on each company’s facts and circumstances, relevant disclosures 

should be provided describing the expected financial impact on the company taking 

into account all information available as of the date of issuing the financial 

statements.] 

 

Greek version: 

Παράδειγμα γνωστοποίησης για γεγονότα μεταγενέστερα της ημερομηνίας 

αναφοράς 

Με την πρόσφατη και ταχεία εξέλιξη της νόσου του Κορονοϊού (COVID-19) η 

παγκόσμια οικονομία εισήλθε σε μια περίοδο πρωτοφανής κρίσης στον τομέα της 

περίθαλψης της υγείας, η οποία έχει ήδη προκαλέσει σημαντική παγκόσμια 

αναστάτωση στις επιχειρηματικές δραστηριότητες και την καθημερινή ζωή. Πολλές 

χώρες έχουν υιοθετήσει έκτακτα και δαπανηρά μέτρα περιορισμού. Ορισμένες χώρες 

έχουν απαιτήσει από τις εταιρείες να περιορίσουν ή και να αναστείλουν τις συνήθεις 

επιχειρηματικές τους δραστηριότητες. Οι κυβερνήσεις, συμπεριλαμβανομένης της 

Κυπριακής Δημοκρατίας, έχουν εφαρμόσει περιορισμούς στα ταξίδια καθώς και 

αυστηρά μέτρα καραντίνας. 

Βιομηχανίες όπως ο τουρισμός, η φιλοξενία και η ψυχαγωγία αναμένεται να 

διαταραχθούν άμεσα από αυτά τα μέτρα. Άλλες βιομηχανίες όπως οι 

κατασκευαστικές και οι χρηματοοικονομικές υπηρεσίες αναμένεται να επηρεαστούν 

έμμεσα και τα αποτελέσματά τους να επηρεαστούν επίσης αρνητικά (να 

προσαρμοστεί ανάλογα). 

Οι οικονομικές επιπτώσεις της τρέχουσας κρίσης στην παγκόσμια οικονομία και στις 

συνολικές επιχειρηματικές δραστηριότητες δεν μπορούν να εκτιμηθούν με εύλογη 

βεβαιότητα σε αυτό το στάδιο λόγω του ρυθμού επέκτασης της έξαρσης και του 

υψηλού επιπέδου αβεβαιότητας που προκύπτει από την αδυναμία να προβλεφθεί 

αξιόπιστα το αποτέλεσμα. (κατόπιν να γίνει αξιολόγηση εάν η επίδραση θεωρείται ως 

ουσιώδης ή όχι και ανάλογα να υιοθετηθεί η μία από τις δύο επιλογές 

γνωστοποιήσεων που ακολουθούν) 

Το συμβάν θεωρείται ως μη διορθωτικό γεγονός και ως εκ τούτου δεν απεικονίζεται 

στην αναγνώριση και επιμέτρηση των στοιχείων ενεργητικού και παθητικού στις 

οικονομικές καταστάσεις για το έτος που έληξε στις 31 Δεκεμβρίου 2019. 
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Επιπρόσθετες γνωστοποιήσεις όταν η επίδραση δεν αξιολογείται ως oυσιώδης 

Η Διεύθυνση έχει εξετάσει τις ιδιαίτερες συνθήκες και τους κινδύνους στους οποίους 

εκτίθεται η Εταιρεία / ο Όμιλος και έχει καταλήξει στο συμπέρασμα ότι [δεν υπάρχει 

σημαντική επίπτωση στη κερδοφορία της Εταιρείας / του Ομίλου.] ή [η κύρια 

επίδραση στη κερδοφορία της Εταιρείας / του Ομίλου μπορεί να προκύψει από την 

[συμπληρώστε ανάλογα]]. Το συμβάν δεν αναμένεται να έχει άμεσο ουσιαστικό 

αντίκτυπο στις επιχειρηματικές δραστηριότητες της Εταιρείας. Η Διεύθυνση θα 

συνεχίσει να παρακολουθεί στενά την κατάσταση και θα εκτιμήσει την ανάγκη για 

[συμπληρώστε ανάλογα] σε περίπτωση που η περίοδος διαταραχής παρατείνεται. 

Επιπρόσθετες γνωστοποιήσεις (παρατεταμένες) όταν η επίδραση αξιολογείται ως 

ουσιώδης 

Στην Κύπρο, στις 15 Μαρτίου 2020, το Υπουργικό Συμβούλιο σε έκτακτη συνεδρίαση 

ανακοίνωσε ότι θεωρεί ότι η Κύπρος εισέρχεται σε κατάσταση έκτακτης ανάγκης 

λαμβάνοντας υπόψη την αβέβαιη κατάσταση όπως εξελίσσετε καθημερινά, την 

αυξανόμενη εξάπλωση του COVID-19 και τα στοιχεία του Παγκόσμιου Οργανισμού 

Υγείας σχετικά με την κατάσταση. 

Για το σκοπό αυτό, ελήφθησαν ορισμένα μέτρα για τη διαφύλαξη της δημόσιας 

υγείας και τη διασφάλιση της οικονομικής επιβίωσης των εργαζομένων, των 

επιχειρήσεων, των ευάλωτων ομάδων και της οικονομίας γενικότερα. 

Έχουν ανακοινωθεί νέοι κανονισμοί εισόδου για την προστασία του πληθυσμού από 

την περαιτέρω εξάπλωση της ασθένειας που καθιστούν αυστηρότερη την είσοδο 

ατόμων στην Κυπριακή Δημοκρατία. Επιπρόσθετα, αποφασίστηκε ότι ένας 

σημαντικός αριθμός ιδιωτικών επιχειρήσεων που δραστηριοποιούνται σε διάφορους 

τομείς της οικονομίας θα παραμείνει κλειστός από τη Δευτέρα 16 Μαρτίου 2020 και 

για περίοδο τεσσάρων εβδομάδων. [Τα ξενοδοχεία έλαβαν οδηγίες να αναστείλουν 

τις δραστηριότητές τους μέχρι τις 30 Απριλίου 2020] (να προστεθεί ή να 

προσαρμοστεί ανάλογα). Επιπλέον, στις 23 Μαρτίου 2020 ανακοινώθηκαν μέτρα 

κλεισίματος με ισχύ από τις 06:00 μ.μ. της 24ης Μαρτίου μέχρι τις 06.00 π.μ της 13ης 

Απριλίου 2020. Τα μέτρα αυτά περιλαμβάνουν: 

• απαγόρευση όλων των αχρείαστων μετακινήσεων (εξαιρουμένων ορισμένων 

περιπτώσεων όπως αυτές που σχετίζονται με την εργασία, την αγορά προμηθειών 

πρώτης ανάγκης, τις επισκέψεις σε ιατρό και την μετάβαση σε φαρμακείο), 

• απαγόρευση πρόσβασης σε πάρκα, παιδότοπους, ανοιχτούς χώρους αθλήσεως, 

πλατείες, φράγματα, εκδρομικούς χώρους, μαρίνες και παραλίες, 

• αναστολή λειτουργίας όλων των επιχειρήσεων λιανικού εμπορίου (με ορισμένες 

εξαιρέσεις), 
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• αναστολή λειτουργίας των υπαίθριων αγορών, 

• αναστολή εργασιών σε εργοτάξια με εξαίρεση αυτών που αφορούν έργα δημοσίας 

ωφελείας για τα οποία θα εκδίδεται σχετική άδεια, 

• απαγόρευση προσέλευσης πολιτών σε χώρους θρησκευτικής λατρείας όπως 

εκκλησίες και τζαμιά. 

Στόχος αυτών των μέτρων δημόσιας πολιτικής είναι να περιορίσουν την εξάπλωση 

του COVID-19 και αναμένεται να οδηγήσουν σε σημαντική / μικρή διαταραχή (να 

προσαρμοστεί ανάλογα) της λειτουργίας της Εταιρείας / του Ομίλου.  

Η Διεύθυνση έχει εξετάσει τις ιδιαίτερες συνθήκες που θα μπορούσαν να έχουν 

σημαντικό αντίκτυπο στις επιχειρηματικές δραστηριότητες και τους κινδύνους στους 

οποίους εκτίθεται η Εταιρεία / ο Όμιλος και έχει καταλήξει στο συμπέρασμα ότι οι 

κυριότερες επιπτώσεις στη κερδοφορία / ρευστότητα της Εταιρείας / του Ομίλου 

ενδέχεται να προκύψουν από: 

• διακοπή της παραγωγικότητας, 

• διαταράξεις στην αλυσίδα εφοδιασμού, 

• μη διαθεσιμότητα προσωπικού, 

• μείωση των πωλήσεων λόγω κλεισίματος εγκαταστάσεων και καταστημάτων, 

• καθυστερήσεις στην προγραμματισμένη επέκταση των επιχειρήσεων, 

• αυξημένη μεταβλητότητα της αξίας των χρηματοοικονομικών μέσων, 

• μείωση του τουρισμού, 

• διαταραχή στις μετακινήσεις και άλλες δραστηριότητες αναψυχής, 

• αύξηση των αναμενόμενων πιστωτικών ζημιών από εμπορικές απαιτήσεις, 

επενδύσεις και ενδοεταιρικά δάνεια, 

• αδυναμία εκπλήρωσης των συμβατικών υποχρεώσεων, 

• παραβίαση χρηματοοικονομικών συμβατικών όρων. 

(να προσαρμοστεί ανάλογα) 

Η Διεύθυνση βρίσκεται σε διαδικασία επαναξιολόγησης της εμπορικής της 

δραστηριότητας και των σχετικών ταμειακών ροών, χρησιμοποιώντας 

αναθεωρημένες υποθέσεις και ενσωματώνοντας αρνητικά σενάρια στην αξιολόγηση 

των πραγματικών και δυνητικών χρηματοδοτικών αναγκών, λαμβάνοντας υπόψη τις 

κύριες επιπτώσεις που προσδιορίστηκαν παραπάνω. 

Από την ανάλυση που διενεργήθηκε [δεν] εντοπίστηκαν πρόσθετες ανάγκες 

ρευστότητας / επιπτώσεις σε χρηματοοικονομικούς συμβατικούς όρους. Η διοίκηση 

διαπραγματεύεται ήδη με τα χρηματοπιστωτικά ιδρύματα την επαναφορά των 

συμβατικών όρων / παρεκκλίσεις και έχει ήδη αξιολογήσει / αξιολογεί μελλοντικά 

μέτρα και εναλλακτικές πηγές χρηματοδότησης όπως: 
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• οικονομική υποστήριξη από τον Όμιλο, 

• πρόσθετη άντληση από τις υπάρχουσες πιστωτικές διευκολύνσεις, 

• μεταγενέστερη πληρωμή στους προμηθευτές, 

• εκχώρηση των εισπρακτέων λογαριασμών, 

• πρόσθετη χρηματοδότηση, 

• μέτρα μείωσης του κόστους, 

• πώληση επενδύσεων. 

(να προσαρμοστεί ανάλογα) 

Η Διεύθυνση θα συνεχίσει να παρακολουθεί στενά την κατάσταση και να αξιολογεί / 

αναζητήσει πρόσθετα μέτρα / δεσμευμένες διευκολύνσεις ως εφεδρικό σχέδιο στην 

περίπτωση που η περίοδος διαταραχής παραταθεί. 

[Σημείωση: Αν οποιεσδήποτε από τις γνωστοποιήσεις που περιλαμβάνονται στη 
σημείωση για το λειτουργικό περιβάλλον της εταιρείας αναφερθούν στη σημείωση 
για τα γεγονότα μεταγενέστερα της ημερομηνίας αναφοράς τότε μπορεί να γίνει 
παραπομπή.] 

[Σημείωση: Ανάλογα με τα γεγονότα και τις περιστάσεις της κάθε εταιρείας, θα 

πρέπει να περιληφθούν σχετικές γνωστοποιήσεις που να περιγράφουν τις 

αναμενόμενες οικονομικές επιπτώσεις για την εταιρεία, λαμβάνοντας υπόψη όλες τις 

διαθέσιμες πληροφορίες κατά την ημερομηνία έκδοσης των οικονομικών 

καταστάσεων.] 

 

Appendix 2 Illustrative disclosure for the operating environment of a 

company in Cyprus 
 
English version: 

Illustrative disclosure for the operating environment of the Company 

On 11 March 2020, the World Health Organisation declared the Coronavirus COVID-

19 outbreak to be a pandemic in recognition of its rapid spread across the globe. Many 

governments are taking increasingly stringent steps to help contain, and in many 

jurisdictions, now delay, the spread of the virus, including: requiring self-isolation/ 

quarantine by those potentially affected, implementing social distancing measures, 

and controlling or closing borders and “locking-down” cities/regions or even entire 

countries. These measures have slowed down the economies both in Cyprus but 

globally as well with the potential of having wider impacts on the respective 

economies as the measures persist for a greater period of time. 
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[Note: If any of the disclosures in the note for the events after the reporting date are 

included in the note for the operating environment then a cross-reference can be 

made.] 

[Note: Each company should tailor the disclosure to its specific circumstances and 
update the disclosure accordingly based on events and conditions that are relevant 
at the time of issuing the financial statements.] 

 

Greek version: 

Παράδειγμα γνωστοποίησης για το λειτουργικό περιβάλλον της Εταιρείας 

Στις 11 Μαρτίου 2020, ο Παγκόσμιος Οργανισμός Υγείας ανακήρυξε την έξαρση του 

Κορονοϊού COVID-19 ως πανδημία, αναγνωρίζοντας την ταχεία εξάπλωσή του σε 

ολόκληρο τον κόσμο. Πολλές κυβερνήσεις λαμβάνουν όλο και πιο αυστηρά μέτρα για 

να συμβάλουν στη συγκράτηση, και σε πολλές χώρες τώρα στην καθυστέρηση της 

διάδοσης του ιού. Αυτά τα μέτρα περιλαμβάνουν: αυτοπεριορισμό/καραντίνα σε 

αυτούς που ενδεχομένως επηρεάστηκαν, εφαρμογή κοινωνικής απομάκρυνσης και 

έλεγχο ή κλείσιμο των συνόρων καθώς και καθολικό "κλείσιμο" πόλεων/περιοχών ή 

ακόμα και ολόκληρων χωρών. Τα μέτρα αυτά έχουν επιβραδύνει την οικονομία τόσο 

της Κύπρου όσο και την παγκόσμια οικονομία, και υπάρχει πιθανότητα να 

συντελέσουν σε ευρύτερες επιπτώσεις στις αντίστοιχες οικονομίες καθώς τα μέτρα 

εξακολουθούν να ισχύουν για μεγαλύτερο χρονικό διάστημα. 

[Σημείωση: Αν οποιεσδήποτε από τις γνωστοποιήσεις που περιλαμβάνονται στη 
σημείωση για τα γεγονότα μεταγενέστερα της ημερομηνίας αναφοράς αναφερθούν 
στη σημείωση για το λειτουργικό περιβάλλον της εταιρείας τότε μπορεί να γίνει 
παραπομπή.] 

[Σημείωση: Κάθε εταιρεία θα πρέπει να προσαρμόσει τη γνωστοποίηση για τις 
ειδικές περιστάσεις που την αφορούν και να αναθεωρήσει τη γνωστοποίηση 
αναλόγως, με βάση τα γεγονότα και τις συνθήκες που είναι σχετικές την χρονική 
στιγμή της έκδοσης των οικονομικών καταστάσεων.] 

 


