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The Institute of Certified Public Accountants of Cyprus (ICPAC) wishes to provide
guidance on the effects of the conflict between Russia and Ukraine on financial
statements for reporting periods ended on or before 31 December 2021 and with a
year-end after the event took place and the impact on the auditors’ work thereon.

Preparers and auditors of financial statements need to consider the impact of the
conflict between Russia and Ukraine on the operations of the entities and assess the
implications on the financial statements, including implications on the going concern
assessment.

Entities that are directly or indirectly affected by the conflict between Russia and
Ukraine, need to provide adequate disclosures in their financial statements, both
qualitative and quantitative, explaining existing and anticipated/the possible impacts
of the ongoing uncertainties on their operations and on their assets and liabilities.

Audit firms should assess the impact of the conflict on their audits. The
appropriateness and sufficiency of the disclosures in the financial statements, the
appropriateness of the basis of preparation as a going concern and the ability to obtain
sufficient and appropriate audit evidence could affect the independent auditor’s
report.
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This circular provides information on the:

o Financial reporting considerations
1. Events after the reporting date
Going concern implications

Additional disclosures depending on the impact of the conflict

p oW

Reporting periods that have a year-end after the event took place

e Audit considerations
1. Overall audit approach and audit evidence
Group audit considerations
Audit considerations in relation to Going Concern
Implications for the auditor’s report

Potential effects on the auditor’s acceptance or continuance of the engagement

AN U S

Reporting periods that have a year-end after the event took place
e Compliance with laws & regulations

e Appendices:

> Appendix 1 Illustrative disclosure for the events after the reporting date note
for the year-ended 31 December 202123

> Appendix 2 Illustrative disclosure for the operating environment of a company
in Cyprus

» Appendix 3 Illustrative disclosure for the events after the reporting date note
for periods that have a year-end after the event took place

It is emphasized that:

» at each signing date preparers and auditors should take into consideration
available information that exist at the time of issuing the financial statements.

» each entity should tailor the disclosures to its specific circumstances and
update the disclosures accordingly based on events and conditions that are
relevant at the time of issuing the financial statements.

» the illustrative disclosures are not exhaustive and their applicability depends
on the facts and circumstances of each entity.

e the financial reporting and audit considerations are not limited to the ones
described in the circular. There may be other considerations that entities may
need to consider as the impact of the conflict between Russia and Ukraine on
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entities will differ.

o all professional accountants in public practice will need to exercise
professional skepticism and professional judgement considering the unique
circumstances and challenges as a result of the conflict between Russia and
Ukraine.

ICPAC continues to monitor developments regarding these financial reporting and
auditing considerations and will provide revised or additional guidance to members
if necessary.

Financial reporting considerations

1. Events after the reporting date

Is the conflict between Russia and Ukraine an adjusting or non-adjusting event?

Events after the reporting period are those events, favourable and unfavourable, that
occur between the end of the reporting period and the date when the financial
statements are authorised for issue. Such events are subject to the provisions of IAS
10 Events after the Reporting Period (“IAS 10”). IAS 10 makes a distinction between
adjusting and non-adjusting events after the reporting period as follows [IAS 10:3]:

- Adjusting events after the reporting period are those that provide evidence of
conditions that existed at the end of the reporting period;

- Non-adjusting events after the reporting period are those that are indicative of
conditions that arose after the reporting period.

The critical judgement is whether the conditions that existed as at the year-end would
render the conflict between Russia and Ukraine an adjusting or non-adjusting event.

For reporting periods ending on or before 31 December 2021, it is generally
appropriate to regard the effects of the conflict between Russia and Ukraine as
consequence of events that arose after the reporting date. The conflict between Russia
and Ukraine would therefore be treated as a non-adjusting event (with the exception
of going concern — see Section 2 “Going concern implications™). This is because the
significant adverse changes in economic conditions and the political/business
environment developed as a direct consequence of events occurring after the
reporting date i.e., with the escalation of the conflict between Russia and Ukraine on
24 February 2022 and the resulting implementation of economic sanctions by the
international community.

The following considerations are appropriate for non-adjusting events:
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- The entity should first assess whether the going concern assumption is
appropriate and whether material uncertainties exist (see Section 2 “Going
concern implications™). IAS 10 states that events or conditions that may cast
significant doubt upon the entity’s ability to continue as a going concern may
arise after the reporting period [IAS 10:16] and refers to IAS 1 Presentation of
Financial Statements (“IAS 1”) for the required disclosures.

- If it is concluded that the going concern assumption is appropriate (see
Section 2 “Going concern implications”), there should be no impact on
recognition and measurement of assets and liabilities as at 31 December 2021
[IAS 10:10].

- Assumptions used in impairment calculations for financial and non-financial
assets at the reporting date need to reflect reasonable and supportable
information available as of 31 December 2021. As such, caution should be
exercised to avoid inappropriately using hindsight or developing valuation
inputs that are not consistent with the conditions or reasonable expectations
as of 31 December 2021.

Outcomes that would not have been reasonably expected as of 31 December
2021 should not be reflected in the recoverable amount calculations of non-
financial assets under IAS 36 Impairment of Assets or expected credit loss
calculations of financial assets under IFRS 9 Financial Instruments.

Disclosures

- When the impact of non-adjusting events is material, the entity is required to
disclose the nature of the event and an estimate of its financial effect. Due to
the high level of uncertainties arising from the conflict between Russia and
Ukraine management may not be able to predict the outcome of the conflict
and to what extent it may impact the entity, and therefore, it may be difficult
for management to estimate the financial effects of the conflict. If an estimate
cannot be made, then the entity is required to disclose that fact [IAS 10:21].

- Entities are also reminded about the requirement to disclose abnormally large
changes after the reporting period in asset prices in the financial statements
[IAS 10.22].

- Please refer to Appendix 1 for the illustrative disclosures for the events after
the reporting date note for the year ended 31 December 2021 (available in
Greek and English language).

2. Going concern implications

Assessment of going concern assumption

Management is required to assess the entity’s ability to continue as a going concern,
and whether the going concern assumption is appropriate. If relevant, management
takes into consideration the existing and anticipated effects of the conflict between
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Russia and Ukraine on the entity’s activities and the activities of its foreign operations
in its assessment of the appropriateness of the use of the going concern assumption.

In assessing whether the going concern assumption is appropriate, IAS 1 requires that
all available information about the future, which is at least, but not limited to, twelve
months from the end of the reporting period, should be considered. This assessment
takes into account events and conditions after the end of the reporting period up to
the date on which the financial statements are authorised for issue.

Management should consider all available information about the future, which was
obtained after its year-end, including the impact of the conflict between Russia and
Ukraine on customers, suppliers, and staff, as well as actual and projected foreseeable
impact from various factors, such as the following;:

o Reliance on financing from Russian, Belarusian or Ukrainian financial
institutions or related parties

o Whether and how it will be affected by the sanctions on Russia and Belarus
(i.e., possible restrictions on activities because of sanctions on companies
and/or individuals)

o Consideration of the entity’s business model and related risks

o Loss of significant customer base/decrease in demand for products or services
(i.e., whether the entity can continue to operate) and whether there have been
any concerns on the continuation of receipt of goods/services from suppliers
based in Ukraine, Russia, Belarus

o The duration that the entity could continue operating given the availability of
cash resources and the flexibility of its cost base (e.g., impact on rising
commodity prices)

o Whether there has been a significant decline in revenue and/or erosion of
profits due to higher costs or incurrence of unforeseen expenses

o The results of stress testing on assumptions that are most sensitive and could
adversely affect operations and the likelihood of such adverse scenarios

o Impact on loan covenants

o Loss of significant production sites/critical suppliers.

The Management takes into consideration the existing and anticipated effects of the
current situation on the entity’s activities in its assessment of the appropriateness of
the use of the going concern basis. In this context, the management would need to
consider a wide range of factors relating to the current adverse situation including,
expected impact on liquidity and profitability before it can satisfy itself that the going
concern basis is appropriate. IAS 1 requires management to consider all available
information about the future, obtained after the reporting period and up to the date
the financial statements are authorised for issue.

An entity is no longer a going concern if management intends to liquidate the entity
or cease trading or has no realistic alternative but to do so. If management concludes
that the consequences of the conflict between Russia and Ukraine result in a
deterioration in the entity’s results operating results and financial position that is so
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severe that the going concern assumption is no longer appropriate, then the financial
statements must not be prepared on a going concern basis, even if the assessment at
the end of the reporting period supported the application of the going concern basis.

Disclosures

As per IAS 1, disclosures are required if either the financial statements are not
prepared on a going concern basis, or management is aware of material uncertainties
related to events or conditions that may cast significant doubt upon the entity's ability
to continue as a going concern [IAS1:25].

Given the unpredictability of the potential impact of the conflict between Russia and
Ukraine, there might be material uncertainties that cast significant doubt on the
entity’s ability to operate under the going concern basis. In such a scenario, even if
the entity prepares the financial statements under the going-concern assumption, it
is required to disclose these material uncertainties in its financial statements to
explain to readers that the going concern assumption drawn by the management is
subject to such material uncertainties.

The events or conditions requiring disclosure might arise after the reporting period,
such as the conflict between Russia and Ukraine as indicated in Section 1 “Events
after the reporting date” above.

The forecasts used for going concern purposes should also consider, amongst other,
any potential
impact on:
o increase in commodity prices
loss of significant portion of customers
impairment of non-financial assets (e.g., PPE, Intangibles)
revenue recognition
recoverability deferred tax assets
valuations
expected credit losses
inventory obsolescence
loss of control over joint ventures, associates and/or subsidiary entities.

O O O O O O O O

The extent of the analysis required, the conclusion reached, and the
required level of disclosure will depend on the facts and circumstances
in each case, because not all entities will be affected in the same manner
and to the same extent. Significant judgement and ongoing updates to
the assessments up to the date of issuance of the financial statements
might be required given the evolving nature of the conflict and the
uncertainties involved.
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3. Additional disclosures depending on the impact of the conflict

Operating environment of an entity

Depending on the impact of the conflict between Russia and Ukraine, an entity may
decide to include related information in the Operating environment note.

An illustration of the disclosures for the operating environment of an entity in Cyprus
for the year ended 31 December 2021 because of the conflict between Russia and
Ukraine is provided in Appendix 2 (available in Greek and English language). This
illustration can be considered in preparing the necessary disclosures in the financial
statements.

It is noted that companies need to consider additional disclosures depending on the
impact of sanctions imposed to the entity and/or its shareholders including the
ultimate beneficial owner.

Risk disclosures

Examples of risk assessment considerations are noted below. While the list is not
exhaustive, the economic impacts and considerations of these current — and evolving
— events include:

Supply chain & operations

Supply chain
o Is the entity/group experiencing (or expecting) supply chain impact such as
shortages related to the import/export of machinery, components or raw
materials?

o Is the entity/group making new arrangements to purchase goods from
alternative sources? Will there be significant costs or other risks associated
with those alternative arrangements?

o Is the entity/group experiencing (or expecting) issues with the flow of goods
and trade due to travel restrictions, canceled passenger and cargo shipments
by airlines or ship, or border closings?

Suppliers
o Do the entity’s/group’s key suppliers have contingency plans in place to ensure
the continuation of supply?

Physical logistics
o Has the entity/group liaised with its logistics providers to understand the
potential impact and any mitigation plans in place?

o What are the entity’s/group’s contingency plans if supply routes are cancelled?
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Contracts
o Has the entity/group reviewed its contracts with key customers and suppliers
to understand its potential liability in the event of supply shortages, and how
best to manage its legal risks?

o How will the entity/group respond if suppliers invoke force majeure clauses?

Inventory
o Has the entity/group assessed its inventory cover? Does it need to ring-fence
inventory for particular customers if shortages occur?

o Does the entity/group have the ability to track shipments in real time and
therefore manage customer expectations?

Customer loyalty and demand
o Is the entity/group experiencing (or expecting) any changes in demand from
customers or products?

o How sensitive is demand and pricing to exchange rates and/or commodity
indices (e.g., volatility of crude oil prices)?

Products and services
o Are there risks of production delays for products manufactured in countries
affected by the conflict?

o Does the entity/group anticipate product shortages?

o Is the entity/group impacted by rent concessions or abatements associated
with office and/or retail closings?

Business impact

Workforce availability
o Does the entity/group have a large workforce in the countries affected by the
conflict (not only in Cyprus)?

o Are there employee remuneration matters that will result in material costs?
o Are there relocation matters?

Technology & system resilience
o Have the entity’s/group’s third-party IT suppliers been impacted? Will this
impact its service-level agreements and system support?

Commercial plans
o How will the entity’s/group’s change plans and programs be impacted?

o Will project deadlines and investments need to be delayed?
o What impact does this have on the entity’s/group’s strategy?

Board governance
o How will travel bans applicable to the sanctioned persons impact the
entity’s/group’s board governance, meetings and the way it runs its business?
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o For legal coverage, has the entity/group identified how to document the
additional requirements to meet commitments?

Financial & external factors

Cash flow
o Has the entity/group reviewed and revised cash flow, working capital
management and inventory forecasts alongside supply and demand
predictions?

o Isthere any impact from capital controls and/or limitations in transactions in
foreign currency?

o Are there any restrictions such that cash is not freely transferable around the
group/access to cash accounts is restricted and is there any impact on
settlement of obligations?

Financial stability
o Has the entity/group assessed the impact of the increased economic
uncertainty, reflected in more volatile asset prices and currency exchange
rates?

o How are further stock market declines and availability of funding expected to
impact the entity’s/group’s financial stability?

o Will there be any delay in the completion of the entity’s/group’s financial
statements? Is this likely to cause a delay in the issue of the auditor’s report
thereon and consequently in market communications?

Global trade & protectionism
o How has the disruption to business operations in affected countries impacted
on upstream and downstream foreign supply chains?

o Isthe entity/group aware of government mitigation plans which could impact
its supply chain?
o Does the entity/group have any domestic alternatives for suppliers?
Sector disruption
o Has the entity assessed the impact of the significant disruption to businesses

in certain sectors, including trade and transportation, travel and tourism,
entertainment, manufacturing, construction, retail, insurance and education?

o How will a drop in demand impact the entity’s/group’s cost base and
profitability?

Market
o Isthe entity/group heavily invested in the affected countries stocks?

o To what extent does the entity/group have exposure to the global economy?

o Is the entity/group exposed to volatility in commodities markets impacted by
current events?
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Foreign currency fluctuations

o Does the entity/group have exposure to the foreign currencies affected by the
conflict e.g., Russian rubles, Ukrainian hryvnia?

o Has the significant devaluation of Russian rubles against the United States
Dollar and the Euro from the beginning of the military operation in Ukraine
and after the sanctions came into effect been considered in cases of
entities/groups that are significantly impacted where applicable?

4. Reporting periods that have a year-end after the event took place

For reporting periods that have a year-end after the event took place (24 February
2022), the following should be considered:

- The event will ordinarily be considered as an event that existed in the
reporting period and therefore, the impact of the conflict should now be
factored in the recognition and measurement of assets and liabilities in the
financial statements. However, given the economic environment and the
likelihood that events may change/further develop rapidly or unexpectedly,
all entities will remain subject to some uncertainty for the foreseeable future.
Entities should carefully evaluate information that becomes available after the
reporting date but before the date of authorisation of the financial statements.
In these instances, such events will be adjusting events since the conditions
existed at the reporting date.

- Entities should assess whether the going concern assumption is appropriate
and whether material uncertainties exist (see Section 2 “Going concern
implications™).

- Entities will need to consider all areas of the financial statements that involve
judgment and information uncertainty. The list below provides with examples
of such areas, although it should not be considered an exhaustive list:

o Accounting estimates (for example, when estimating the expected credit

loss on receivables, inventory obsolescence, and impairment analyses);
Fair value measurements;

Asset impairment;

Expected credit loss assessments;

Hedge accounting;

Interests in other entities and impact on control, joint control and
significant influence, e.g., from government restrictions;

Foreign currency matters;

Other financial statements disclosure requirements;

Liquidity risk management;

The impact of breaches of covenants and onerous contracts provisions;

o O O O O

O O O O

10
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o Implications in the context of abandoned assets that constitute a
discontinued operation.

- Please refer to Appendix 3 for the illustrative disclosures for the events after the
reporting date note for reporting periods that have a year-end after the event took
place (24 February 2022) (available in Greek and English language).

- For these reporting periods, it is expected that more detailed information will be

included in the operating environment note than what is provided by companies
with reporting periods ending on or before 31 December 2021.

Useful Resources

e What European accountants need to know in relation to the conflict between
Russia and Ukraine, Accountancy Europe

e Coordination of regulatory response to the war in Ukraine and its impact on
EU financial markets, ESMA

e ICPAC Russian Sanctions hub

Audit considerations

1. Overall audit approach and audit evidence

The impact of the conflict will need to be considered by the auditors in several ways
as it is likely to raise challenges such as delays or inability in obtaining sufficient and
appropriate audit evidence. Indicatively, the following areas, amongst others, need to
be treated with higher degree of professional scepticism:

- Itisthe auditor’s responsibility to obtain sufficient and appropriate audit evidence
before issuing their audit reports. Auditors under the current circumstances may
need to explore alternative means, including technology to the extent possible.
Authenticity, authorization, and integrity risks of audit evidence exist for both
manually signed and electronically signed as well as manually received and
electronically received documents. The auditor must be alert and extra vigilant to
address this risk.

- Source documents/ other supporting audit evidence may not be available (e.g.,
due to limitations on access to the work site, people, or information) in which
cases the auditor would need to assess whether alternative sources of information
exist that could provide an equivalent level of comfort. Accordingly, the auditor
would need to assess the impact this may have on both the timing of the audit and
the type of audit report to be issued.

11
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Risk assessment and the extent to which it needs to be updated to reflect current
circumstances; teams should obtain an understanding of whether, and if so how,
the effects arising from the conflict in Ukraine have affected the entity, including
the broader macroeconomic effects. This includes inquiring of management about
changes to the entity’s business activities or environment to understand if these
events, conditions, or activities might reasonably be expected to give rise to
potential risk of material misstatements (RoMMs).

Potential inability of audit clients to leverage the competencies of management
experts (such as real estate valuers, professional legal advisors etc) whose input
may be paramount especially in areas of higher estimation uncertainty and
inherent judgement. Early identification of any such restrictions and a viable audit
time plan would need to be determined.

Cybersecurity related risks: The conflict has increased the threat of active cyber
warfare and in turn the prevalent cybersecurity risks faced by entities. Some
entities may, by nature, be more prone to the risks than others yet there is a
general need to remain vigilant. Auditors should obtain an understanding over the
management’s risk assessment process and update their assessment of the
cybersecurity risks including understanding the related internal controls.
Specialist risk assurance and cybersecurity expert competencies may be warranted
depending on the complexity of the entity’s environment and/or where
cybersecurity incidences have taken place. The following should be considered:

- Assessment of contingency plans and levels of protection from cyber-attacks.

- Assessment of whether the audited entity’s supply chain, financial processes
and products are sufficiently protected from cyber-attacks (e.g., are services
dependent on the audited entity or service providers’ technology which is at
risk of cyber-attack, are their banks at risk of cyber-attack)?

Legal and regulatory compliance: Economic sanctions imposed may introduce
new legal and regulatory compliance matters for the entities to consider. In turn,
auditors would need to thoroughly evaluate these in the context of their
understanding of relevant laws and regulations, assess and respond to the risk of
material misstatement due to non-compliance in accordance with ISA 250
“Considerations of laws and regulations in an audit of financial statements”.
Auditors need to remain constantly alert given the rapid evolution of sanctions
and their wide-spread applicability and continuously update the pertinent risk
assessment throughout the course of the audit engagement - refer also to the
‘Compliance with laws & regulations’ Section.

The extent and content of management representations would need to be assessed
as the auditor may seek to rely on additional representations from management
where there are inabilities in obtaining audit evidence, albeit such representations

12
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would not be a substitute for obtaining the required audit evidence or for any
warranted modifications in the audit report.

- Going-concern assumptions and assessments considering the volatility and
uncertainties in the current economic environment. Refer to additional
considerations in Section 3 “Audit considerations in relation to Going Concern’.

- Considerations with respect to group audits whereby the group auditor will be
required to review the work of component auditors (subject to the conflict and
current travel restrictions imposed) and how the group auditor can ensure that
adequate procedures are performed so that the relevant auditing standards are
adhered to. Refer to additional considerations in Section 2 “Group audit
considerations”.

- The auditor should assess the level and sufficiency of possible disclosures, both
qualitative and quantitative, to be made in the financial statements whereby the
impact of the conflict between Russia and Ukraine is outlined in accordance with
the entity’s business and future plans and how these might be impacted going
forward.

- Review for events after the end of the reporting period should be enhanced. The
auditor should consider any transactions that take place subsequent to 31
December 2021 year ends that are outside the normal course of business and
evaluate them — refer also to the ‘Compliance with laws & regulations’ Section of
this circular for an indicative list of Red Flags.

- Potential impact on audit report would need to be critically evaluated. Refer to
additional considerations in Section 4 “Implications for the auditor’s report”.

Other matters to consider

Audit Considerations in relation to Fraud:

Engagement teams should consider the need and the appropriate extent of fraud
specialist involvement in identifying and assessing fraud opportunities, incentives,
and risks included in areas such as Regulatory, Operational and Financial Statements
(including disclosures).

Audit Considerations in relation to Internal Controls:

Where relevant, engagement teams should perform inquiries, in addition to other
procedures, to obtain an understanding of how Internal control over financial
reporting (ICFR) has been affected, including understanding the following areas:

» Management’s ability to close its financial reporting process or prepare its
financial statements.

*» Management’s ability to meet regulatory filing deadlines.

» Management’s determination of whether disclosures about material changes
in ICFR need to be included in interim or annual filings.

13
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= Management’s considerations related to disclosures of events after the
reporting period.

» Controls that are not operating effectively (e.g., breakdowns in review controls
or the inability of individuals to perform control duties because of absences),
either identified by management or the auditor.

2. Group audit considerations

Group auditors will need to consider the implications of the potential inability to visit
component teams in Cyprus and also foreign component teams based in Russia,
Belarus and in Ukraine, for purposes of review of the component team’s work. If visits
by the group auditors are not feasible, then the group auditors can discuss with clients
to amend reporting timescales, if possible, and/or can undertake other measures to
allow them to meet the requirements of ISA 600 “Special considerations- audits of
group financial statements (including the work of component auditors™). Other
measures that can be applied to obtain sufficient and appropriate audit evidence can
include the following:

- Consider alternative activities to demonstrate the review and evaluation of the
component team where originally a visit by the group auditor was planned (the
below alternatives should be considered in order):

o Can the component auditor be asked to complete a detailed questionnaire
or include additional detail in the issued memorandum on the work they
have performed?

o Can a more detailed memorandum be provided to the component auditor
on what work should be done for group reporting?

o Can group auditors be given access to the electronic audit file of component
auditors to allow for review?

- Can key audit documentation be provided to the group auditors remotely by, for
example, videoconference or skype meeting in order to ensure that sufficient and
appropriate audit evidence was obtained from the audit procedures performed by
the component auditor?

- The auditor needs to consider updating the evaluation of the competence and
capabilities of component teams for any changes in the executives of the
component teams in Russia, Ukraine, and Belarus.

It is noted that group auditors should also consider the provisions of Article 68 of the
Auditor’s Law of 2017.

3. Audit considerations in relation to Going Concern

It is critical to understand how new events and conditions impact the entity’s
operations and forecast cash flows, with the key immediate issue being whether an
entity still has sufficient liquidity to continue to meet its obligations as they fall due.

14
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When the auditor evaluates management’s assessment and the feasibility of their
plans for future actions in respect of going concern, the key considerations are:

- to objectively challenge management’s plans and significant assumptions and
to obtain evidence that they have realistically factored in the effects of events
and conditions affecting the entity (including its operations in Russia and
Ukraine) and its environment, including, as applicable, uncertainties
associated with the conflict;

- when management’s plans are in part dependent on the actions of others, to
evaluate whether sufficient appropriate audit evidence is obtained that the
other party has the intent and ability to take the expected actions, recognizing
that actions in the past may not be a reliable predictor of future actions given
the significant change in the economic outlook;

- to seek objective evidence that either confirms or challenges management’s
representations; — assessing the need to consider events and conditions beyond
the period of management’s assessment;

- to evaluate whether assumptions are realistic and achievable in view of the
entity’s circumstances and are consistent with the general economic
environment and our understanding of the entity;

- to assess the impact on compliance with bank covenants in case of a delay in
being able to report or in case a qualified opinion is given. Whilst audit clients
should be talking to banks to obtain waivers these may not be able to be
obtained;

- to evaluate the impact of reduced ability to raise new capital due to market
volatility;

- to evaluate and objectively challenge transaction flows: whether the
transactions flows relied upon for cashflows to support the going concern
assumption are impacted by any of sanctioned banks, ruble currency or
commodity backed transaction values;

- to assess the funding source i.e., where funding is coming from,;

- tounderstand and evaluate the sanctions: whether any of the entities, funding
sources, investments or people involved with the business are subject to
sanctions; and

- to assess the credit risk: whether any of the credit providers and debtors are
impacted by the sanctions or the conflict.

Auditors should ensure that the review of the going concern and viability is updated
to the date of signing the audit report, includes a period of at least twelve months from
the reporting date, and has been challenged sufficiently, and sensitivities considered
are severe but plausible to make the assessment. Finally, auditors need to evaluate
the adequacy of the disclosures, including whether information related to the going
concern assessment is complete and accurate.
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4. Implications for the auditor’s report

Following the assessment of the impact of the developments, the auditors need to
consider any implications for the auditor’s report. In considering the effect on the
auditors’ report it is important to remember that the inclusion of a key audit matter,
an Emphasis of Matter paragraph or Other Matter paragraph is not substitute for:

- A qualified opinion when required by the circumstances of a specific audit
engagement;

- Disclosures in the financial statements that the applicable financial reporting
framework requires management to make, or that are otherwise necessary to
achieve fair presentation; or

- Reporting when a material uncertainty exists relating to events and conditions
that may cast significant doubt on an entity’s ability to continue as a going
concern.

The implications for the auditors’ report may include the following:

a) A new key audit matter

For audit clients which are Public Interest Entities (PIEs) or circumstances
when the auditors decide to communicate key audit matters in the auditor’s
report in accordance with ISA 701 (applies to all listed entities) and Article 10
of the EU Regulation 537/2014 (applies to all EU PIEs), the auditors need to
assess whether the developments need to be reported as a key audit matter in
the auditor’s reporting.

Given the timing of the recent events, the uncertainties that arise from them
may not have a significant effect on the key audit matters related to specific
areas that were identified for the 31 December 2021 financial statements,
because they are generally considered to be a non-adjusting event for this
period (see above section for discussion on non-adjusting vs adjusting
subsequent events). However, it may give rise to key audit matters related to
more pervasive matters such as in relation to performing the audit (e.g., group
audits that have significant components in Russia/Belarus and Ukraine) and
going concern in close-call scenarios as management’s going concern
assessment takes into account all information about the future that is available
up to the date the financial statements are issued. Also, if an entity has
significant direct or indirect exposure to Russia/Belarus and Ukraine (e.g.,
they have significant operations in either country) consideration may need to
be given as to whether audit work related to the subsequent events disclosure
represents a key audit matter.

b) A qualified or a disclaimer of opinion as a result of inability to obtain sufficient
and appropriate audit evidence
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If auditors are unable to obtain sufficient, appropriate and reliable audit
evidence, even after considering any possible alternative actions, they may
need to modify the audit report and issue either a qualified opinion modified
for inability to obtain sufficient and appropriate audit evidence (for example if
a single balance cannot be audited, restriction of access to group audit
engagements with subsidiaries) or a disclaimer if the matter is pervasive
throughout the accounts.

¢) An adverse opinion in case the going concern basis is not appropriate

If the financial statements have been prepared using the going concern basis
of accounting but, in the auditor’s judgment, management’s use of the going
concern basis of accounting in the preparation of the financial statements is
inappropriate, the auditor shall express an adverse opinion.

d) A qualified or adverse opinion in respect of inadequate disclosures in the
financial statements

For example, if management is unwilling to disclose material uncertainties in
relation to the Going Concern, or if the subsequent events disclosures with
respect to the potential effects of the conflict in Ukraine on the entity are
inadequate.

e) A Material Uncertainty in Relation to Going Concern

As discussed in Section 3 “Audit considerations in relation to Going Concern”,
every entity needs to perform an impact assessment for going concern and
their auditors need to consider the going concern assessment of the
management. The implications for the auditor’s report will depend on the
audit evidence obtained, the basis of preparation adopted, and the disclosures
made by management in the financial statements, including disclosures
relevant to the material uncertainty related to going concern.

For example, where management concludes that the entity is a going concern
but is aware there is a material uncertainty: if the auditors agree that the entity
is a going concern, and the material uncertainty is adequately disclosed in the
financial statements, a ‘material uncertainty related to going concern’
paragraph shall be included in the auditor’s report.

f) An Emphasis of Matter paragraph

If the auditors consider it necessary to draw users’ attention to the disclosures
made in the financial statements (for example in the note for events after the
reporting period (see Appendix 1 & 3) or other operating environment
narratives in the notes (see Appendix 2)), that in the auditors’ judgment, is of
such importance that it is fundamental to users’ understanding of the financial
statements, the auditors can include an ‘Emphasis of Matter’ paragraph in the
auditor’s report.
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In cases of a listed entity or an EU PIE, for which there is no material
uncertainty over going concern and provided that this would qualify as a key
audit matter under ISA 701, then this should be part of the Key Audit Matters
and not the Emphasis of Matter paragraph.

g) ISA 720 “Other information”

ISA 720 describes the auditor’s responsibilities in respect of other information
included in the annual report (other than the financial statements). The
auditor is required to read that information and consider whether there is a
material inconsistency between the other information and the audited
financial statements, or between the other information and the auditor’s
knowledge obtained in the audit.

Such other information could include management discussion and analysis of
the financial performance, statements from those charged with governance
and management, and other parts of the annual report.

When performing procedures in respect of other information included in the
annual report, the auditor should, among other matters, focus on the
disclosures in respect of the recent conflict in Ukraine and their impact on the
entity, including whether the current period financial statements may be
affected.

In the cases of audits of PIEs where auditors conclude that they will modify their
audit report or include a reference to a material uncertainty relating to the going
concern, the auditors should report this to the respective PIE supervisors (being
CYSEC for listed entities, Central Bank of Cyprus for banks, or Superintendent of
Insurance for insurance entities) before the issuance of the auditor’s report, in
accordance with the Technical Circular 12/2018 issued by the Cyprus Public Audit
Oversight Board (CyPAOB). This should also be communicated to the Audit
Committee of the PIEs in the additional report issued by the auditors to the Audit
Committee in accordance with Article 11 of the EU Regulation 537/2014.

For non-PIE entities, when there are circumstances that affect the form and
content of the auditor’s report, communication with those charged with
governance should be done on the basis of ISA 260 “Communication with those
charged with Governance”.

5. Potential effects on the auditor’s acceptance or continuance of the
engagement

In cases whereby the auditor becomes aware that the client (audited entity) is linked
to individuals or entities listed by the EU/UN restrictive measures, the continuance
or the acceptance of the audit engagement must be reassessed.
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6. Reporting periods that have a year-end after the event took place

ICPAC is closely monitoring the developments and will provide additional guidance
to members in this area if necessary. In the meantime, where auditors perform
interim reviews of 2022 interim periods, the following considerations should be
made:

- The auditors that will be undertaking reviews of interim financial statements for
the quarter ending 31 March 2022 should consider the matters below when
designing and performing their review procedures. In addition, the accounting
matters outlined above would generally also apply for interim financial statements
prepared under IAS 34 “Interim financial reporting”.

Materiality

- In the current context, it is important to re-consider and challenge specific
aspects when setting materiality for the review of the interim financial
statements.

- Stakeholders and those charged with governance may have different
expectations in the current environment. The auditor may need to discuss any
changes in their expectations and consider the effects of any significant
changes in the entity on its financial results to determine the appropriate
measurement basis, and percentage, when setting materiality.

- The auditor may need to consider whether there is a need to revise the
thresholds for analytical procedures to respond to the increased risk of
material misstatement in the interim financial information arising from the
current environment and the impact on the entity. The nature, timing and
extent of the interim review procedures may need to be revisited.

Review procedures

- An interim review consists primarily of performing inquires of management,
as well as analytical and other review procedures. It is important that the
auditor updates the understanding of the entity and its environment, including
its system of internal control, to assess the impact of the recent events in
Ukraine, Russia and Belarus on the entity, including on the entity’s current
financial performance and financial condition, impairment of assets,
recoverability etc. The auditor would need to design the review procedures so
that they are appropriately focused on determining whether the interim
financial information may not be prepared in accordance with the applicable
financial reporting framework.
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Compliance with laws & regulations
Monitor sanctions

Firms should pay attention to the restrictive measures imposed, which include
an asset freeze and a prohibition from making funds available to the listed
individuals and entities. In addition, a travel ban applicable to the listed persons
prevents them from entering or transiting through EU territory. It is noted that
restrictive measures are imposed both on physical and legal persons.

Assess exposure to sanctions

Members are required to:

i. Study the list of designated persons and the type of restrictive measures
imposed and assess the extent to which these measures affect their clients
and their firms;

ii. Background check their clients by using the internet and reliable client
screening platforms as well as check any transactions, including funds, assets
and goods;

iii. Assess the risks attached to their direct or indirect involvement in the
processing of transactions;

iv. Assess the validity of any changes in the business activities and transactions
and consider whether they are suspicious;

v. Assess whether any of their clients have activities that are captured under the
sanctions regime, e.g., sanctions for agriculture activities;

vi. Keep an open communication line with the Compliance Officer of the firm, and
in the eventuality of a suspicious transaction or behaviour of the client, proceed
to file an STR or a SAR accordingly to MOKAS and be careful not to alert the
client of this to avoid tipping-off;

vii. In case of a business relationship with sanctioned individuals or entities, each
firm and its clients should freeze those individuals’ assets and stop providing
any kind of services to the listed entities and individuals;

viii. Report any true matches to ICPAC based on paragraph 5.2.5. of Directive for
compliance with the provisions of UN Security Council Resolutions
(Sanctions) and the Decisions/Regulations of the Council of the European
Union (Restrictive Measures) as well as any identified breaches to the
restrictive measures.

If firms are unsure of the actions that need to be taken, they should seek legal
advice.
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Red Flags?

Below is a non-exhaustive list of red flags to assist in identifying potential sanctions
evasion activity. The red flags cover both evasion attempts through the use of the
financial system as well as virtual currencies.

Please see below a list of the relevant Red Flags:
1. Use of corporate vehicles (i.e., legal entities, such as shell companies, and legal
arrangements) to obscure (i) ownership, (ii) source of funds, or (iii) countries
involved, particularly sanctioned jurisdictions.

2. Use of shell companies to conduct international wire transfers, often involving
financial institutions in jurisdictions distinct from company registration.

3. Use of third parties to shield the identity of sanctioned persons and/or PEPs
seeking to hide the origin or ownership of funds, for example, to hide the
purchase or sale of real estate.

4. Accounts in jurisdictions or with financial institutions that are experiencing a
sudden rise in value being transferred to their respective areas or institutions,
without a clear economic or business rationale.

5. Jurisdictions previously associated with Russian financial flows that are
identified as having a notable recent increase in new company formations.

6. Newly established accounts that attempt to send or receive funds from a
sanctioned institution or an institution removed from the Society for Worldwide
Interbank Financial Telecommunication (SWIFT).

7. Non-routine foreign exchange transactions that may indirectly involve
sanctioned Russian financial institutions, including transactions that are
inconsistent with activity over the prior 12 months. For example, the Central
Bank of the Russian Federation may seek to use import or export companies to
engage in foreign exchange transactions on its behalf and to obfuscate its
involvement.

8. A customer’s transactions are initiated from or sent to the following types of
Internet Protocol (IP) addresses: non-trusted sources; locations in Russia,
Belarus, FATF-identified jurisdictions with AML/CFT/CP deficiencies, and

thttps://www.fincen.gov/sites/default/files/2022-
03/FinCEN%20Alert%20Russian%20Sanctions%20Evasion%20FINAL%20508.pdf
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comprehensively sanctioned jurisdictions; or IP addresses previously flagged as
suspicious.

9. A customer’s transactions are connected to Virtual Currency addresses listed on
OFAC’s Specially Designated Nationals and Blocked Persons List.

10. A customer uses a Virtual Currency exchanger or foreign-located MSB in a high-
risk jurisdiction with AML/CFT/CP deficiencies, particularly for Virtual
Currency entities and activities, including inadequate “know-your-customer” or
customer due diligence measures.

Useful Resources

1) Directive for compliance with the provisions of UN Security Council Resolutions
(Sanctions) and the Decisions/Regulations of the Council of the European
Union (Restrictive Measures)

2) Sanctions and Restrictive measures section in ICPAC’s website

3) EU Sanctions Map

4) Ministry of Finance announcement on competent authority for derogations
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Appendix 1 Illustrative disclosure for the events after the reporting date
note for the year-ended 31 December 2021

English version:

Illustrative disclosure for events after the reporting date note

The geopolitical situation in Eastern Europe intensified on 24 February 2022 with the
commencement of the conflict between Russia and Ukraine. As at the date of
authorising these financial statements for issue, the conflict continues to evolve as
military activity proceeds. In addition to the impact of the events on entities that have
operations in Russia, Ukraine, or Belarus or that conduct business with their
counterparties, the conflict is increasingly affecting economies and financial markets
globally and exacerbating ongoing economic challenges.

The United Nations, European Union as well as United States of America,
Switzerland, United Kingdom and other countries imposed a series of restrictive
measures (sanctions) against the Russian and Belarussian government, various
companies, and certain individuals. The sanctions imposed include an asset freeze
and a prohibition from making funds available to the sanctioned individuals and
entities. In addition, travel bans applicable to the sanctioned individuals prevents
them from entering or transiting through the relevant territories. The Republic of
Cyprus has adopted the United Nations and European Union measures. The rapid
deterioration of the conflict in Ukraine may as well lead to the possibility of further
sanctions in the future.

Emerging uncertainty regarding global supply of commodities due to the conflict
between Russia and Ukraine conflict may also disrupt certain global trade flows and
place significant upwards pressure on commodity prices and input costs as seen
through early March 2022. Challenges for companies may include availability of
funding to ensure access to raw materials, ability to finance margin payments and
heightened risk of contractual non-performance.

The impact on the Company/Group largely depends on the nature and duration of
uncertain and unpredictable events, such as further military action, additional
sanctions, and reactions to ongoing developments by global financial markets.

The financial effect of the current crisis on the global economy and overall business
activities cannot be estimated with reasonable certainty at this stage, due to the pace
at which the conflict prevails and the high level of uncertainties arising from the
inability to reliably predict the outcome (the next step is to conclude if the financial
effect is assessed as material or not and accordingly adopt one of the two disclosure
options that follow).
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The event did not exist in the reporting period and is therefore not reflected in the
recognition and measurement of the assets and liabilities in the financial statements
as at 31 December 2021 as it is considered as a non-adjusting event.

Additional disclosures when the effect is not assessed as material

The Company/Group has limited direct exposure to Russia, Ukraine, and Belarus and
as such does not expect significant impact from direct exposures to these countries.

Despite the limited direct exposure, the conflict is expected to negatively impact the
tourism and services industries in Cyprus. Furthermore, the increasing energy prices,
fluctuations in foreign exchange rates, unease in stock market trading, rises in
interest rates, supply chain disruptions and intensified inflationary pressures may
indirectly impact the operations of the Company/Group. The indirect implications
will depend on the extent and duration of the crisis and remain uncertain.

Management has considered the unique circumstances and the risk exposures of the
Company/ Group and has concluded that [there is no significant impact in the
Company’s / Group’s profitability position.] or [the main impact in the Company’s
/ Group’s profitability position may arise from [please complete accordingly]]. The
event is not expected to have an immediate material impact on the business
operations. Management will continue to monitor the situation closely and will assess
the need for [please complete accordingly] in case the crisis becomes prolonged.

Additional disclosures (extended) when the effect is assessed as material

The Company/ Group has the following exposures in Ukraine, the Russian Federation
and Belarus:

. Subsidiaries and associates

. Loans receivables

. Financial interests at fair value
. Bonds

. Bank accounts

. Clients

. Supply chain

. Financing

. Other

(to be tailored as relevant and include specific details on the existing and
anticipated impact on each of the above, to the extent material)

24



Technical Circular 2/2022, Date 05/04/2022

CEAK

THE INSTITUTE OF CERTIFIED PUBLIC
AACCOUNTANTS OF CYPRUS

Operating in Russia, Belarus and Ukraine involves some risk of political instability,
which may include changes in government, negative policy shifts and civil unrest.
Financial and economic sanctions imposed by the global community on certain
sectors of the Russian economy as well as businesses and individuals in Russia in the
first quarter of 2022, and the counter-measures imposed by Russia on the United
States of America, United Kingdom and European Union, may potentially pose a risk
to the Company’s/Group’s operations. These factors may have a negative impact on
the Company’s/Group’s supply arrangements, capital flows and ability of the
Company/Group to secure external financing.

The Company/Group actively monitors political developments on an ongoing basis.
However, the macroeconomic situation in Ukraine, Russia and Belarus is out of
Management’s control. The scope and impact of any new potential sanctions (and any
counter-sanctions) is yet unknown, however they might further affect key Russian
financial institutions as well as companies operating in the Russian Federation and
Belarus. Going concern implications and a description of the impact to the
Company’s/Group’s financial statements are addressed in note [x]. (to be tailored as
relevant)

Fluctuations in foreign exchange rates may also impact the operations of the
Company/Group. From the beginning of the military operation in Ukraine and after
the sanctions came into effect, the Russian ruble (RUB) was materially devalued
against the United States Dollar and the Euro. The Russian central bank had raised
the key rate of interest from 9,5% to 20% as a preventive measure to stop the
devaluation of the RUB. As of the authorization date of the financial statements, the
XX/RUB foreign exchange rate has decreased by X% compared to 31 December
2021. (to be added if relevant)

Management has considered the unique circumstances that could have a material
impact on the business operations and the risk exposures of the Company / Group
and has concluded that the main impacts on the Company’s / Group’s
profitability/liquidity position may arise from:

e interruptions or stoppage of production in affected areas and neighboring
countries

e damage or loss of inventories and other assets e.g., buildings in conflict zones in
Ukraine

e closure of roads and facilities in affected areas

e disruption in banking systems and capital markets

e supply-chain and travel disruptions in Eastern Europe

e seizure of assets by government authorities

e unavailability of personnel
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e reductions in sales and earnings of business in affected areas

e increased costs and expenditures

e cyberattacks

e restriction on cash balances

e impairments of financial and non-financial assets

e delays in planned business expansion

e increased volatility in the value of financial instrument

e reduced tourism

e disruption in travel and other leisure activities

e increase in expected credit losses from trade receivables, debt investments and
intercompany loans

e failure to meet contractual obligations

e breach ofloan covenants, triggering of subjective covenants (e.g., material adverse
change clauses), amendments, or waivers in lending agreements, and/or debt
default

e volatility/abnormally large changes in equity or debt securities, prices, commodity
prices, foreign currency exchange rates, and/or interest rates after 31 December
2021 that will significantly impact the measurement of assets in the next 12
months

e announcing plans of discontinuance of major assets disposals

(to be tailored as relevant)

As of the authorization date of the financial statements, the fair value of the
Company’s/Group’s investment in listed company XX has decreased by X% compared
to 31 December 2021. (to be added if relevant)

Management is in the process of reassessing their trading and relevant cash flows
using revised assumptions and incorporating downside scenarios in assessing actual
and potential financing needs, taking into consideration the main impacts identified
above.

From the analysis performed [no] additional liquidity needs/impact on financial
covenants have been identified. Management is already negotiating with the financial
institutions covenant resets/waivers and has already assessed/is assessing future
measures and alternative sources of financing such as:

e group financial support

e additional drawdown from existing credit facilities
e later payment to suppliers

e factoring of receivables
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e additional financing

e cost cutting measures

e sale of investments

(to be tailored as relevant)

Management will continue to monitor the situation closely and assess/seek additional
measures/committed facilities as a fall-back plan in case the crisis becomes
prolonged.

[Note: If any of the disclosures in the note for the operating environment are
included in the note for the events after the reporting date then a cross-reference can
be made.]

[Note: Depending on each company’s facts and circumstances, relevant disclosures
should be provided describing the expected financial impact on the company taking
into account all information available as of the date of issuing the financial
statements.]

27



Technical Circular 2/2022, Date 05/04/2022

uuuuuuuuuuuuuuuuuuuuuuuuuuuuu

Greek version:

Hapaberyua yvwotosmoinone  yia  YeEYovoTa UETAYEVEOTEPA TNC NUEpoUnviac
avagpopag

H yewmoMmtikny xataotaon oty Avatohikn Evponn kopvepwbnke otig 24
defpovapiov 2022 pe Vv évapén g Saudyng peta&d g Pwolag kat tng
Ovkpaviag. Katd tnv nuepounvia £ykpiong autwv TV O1KOVOUTK®OV KATAOTACE®V 1)
Stapayn peyoaAmvel kabmg n oTpatiwTikn Spactnplotnta ovveyidetal. EmupocOeta
NG emidpaong TV yeyovotwy O€ OVIOTNTEG TTOL £YOoLV dpaotnplotnteg otnv Pwoia,
Ovkpavia 1) TV AeUKOpwOia 1) IOV EXOVV EMYEIPTUATIKEG OYEOEIC UE ETAIPEIEG OE
AUTEG TIC XWPES, N Sraudyn ennpeddel OAO KAl TEPIOCOTEPO TIC OIKOVOUIEG KAl TIG
XPNUATOOIKOVOUIKEG  AYOPES  TTAYKOOUIWG EMOEVOVOVTAS TIG OLVEXICOUEVEG
OlKOVOUIKEG TTPOKATOELG.

Ta Hvwpéva 'E6vn, n Evponaikr 'Evoon kaBwg kat ot Hvopeveg IToAteieg Apepikrng,
n EABetia, to Evopévo Baoilelo kat aAleg xwpeg emefarav pia oe1pd TEPIOPIOTIKMV
pETpwV (kupwoewv) katd g Pwoikng kal Asvkopwoikng kuBepvnong, diapopwv
ETALPELMV KAL CVYKEKPIUEVOV ATOU®V. O1 KUpmOoeLg tov emPBANOnkav mepiapfavovv
TTAYWUA  JTEPIOVOIAKOV OTOIXEIWV KAl amayopevorn O1abeong kepolaiwv ota
OUYKEKPIUEVA ATOUA Kal ovtotnteg. EmumpooOeta, ta&iSiwtikol meplopiopol ota
atopa ota omoia emPANOnKav ol kupwoelg epmodidovv Ty €icodo 1 SiEAevon Tovg
oTig oxetikeg meployes. H Kumprakr Anuoxkpatia €xel e@apuoOoel Ta TEPIOPIOTIKA
petpa twv Hvopévov EOvov kat g Evpwnaikng 'Evwong. H tayeia emdeivwon g
Srapayng oty Ovkpavia pmopel va odnyroel otny mbavotnTa TEPETALPK KUPHOOTEWV
OTO UEANOV.

H av&avopevn afefaidotnta oe oxEomn pe TNV TAYKOOUIA TTPOCPOPA EUTTOPEVUATOV
AOYyw g Srapayxng petadd g Pwolag kat Ovkpaviag evoéeyetal va Sratapda&et
OPIOUEVEG TTAYKOOUIEG EUTTOPIKEG POEC KAl VO AOKIOEL OTNUAVTIKT JHEOT Yl TNV
avENON TOV TILOV TV EUTOPEVUATOV KAl TOU KOOTOVG E10P0MV OTTME Tapatnpnonke
onig apxég Maptiov tov 2022. Ol 7POKANOEIS Y TIg etalpeieg Svvatalr va
mepauPavouv v Srabeopudotnta kepaiaiov yia v diac@daiion npocfaong oe
TIPWTEG VAEG, TNV 1KAVOTNTA XPNUATOSOTNONG eMUITPOOHETOV MANPWU®OV KAl TOV
AVENUEVO KIVOUVO U1 EKTEAEOTIC CLUPATIKOV VITOXPEDOEMV.

O1 emtwoelg oty Etaipeia/tov 'Optio e€aptovtal oe peyadio Babuo amo v @uoon
kat Srapkela twv afefatnv kat pun apoPAEPIUGV YEYOVOT®V, OTIWG EIVAL 1) TTEPETATP®
OTPATIWTIKT Spaom, emmpoofeta TEPOPIOTIKA HETPA KAl 1| aAvIidpaocn T®v
TTAYKOOULWOV XPTLATOOIKOVOUTKGOV AYOP®V 0TI OUVEXEIS eEeAiEer.
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O1 O1KOVOUIKEG EMITTOOELS TNG TPEXOVOAC KPIOT|G OTNV TTAYKOO UL OTKOVOUIa KAl OTIG
OUVOAIKEG ETTIYEIPTUATIKEG OPACTNPIOTNTEG OEV UITOPOLV va eKTIUNBovV e edAoyn
BefardTnTa 0 AUTO T0 OTASI0 AOY® TOL PLOUOVL eMEKTAONG TN S1AUAYNS KAl TOV
vPnAoL emmeSov afefardTnTag IOV TPOKVATEL A0 TNV advvapia va spoPAe@bet
a&lomoTta 1o amoteAeopa (katomy va yiver alodoynon eav n enidpaon Bewpeital wg
ovolwdng 1N Oxt kat avaloya va viobembBei n upia amo Ti¢ Vo EmAOYES
YV@OTOMOOE®V 10V akoAovBovv).

To ovuPfav Sev vmnpyxe Katd TNV mEPI0SO AVAPOPAS KAl ¢ €K TOVLTOL Ogv
QUITEIKOVICETAL OTNV AVAYV®PLOT KAl EMUETPNOTN TOV OTOIXEIWV EVEPYNTIKOL Kal
TAONTIKOV OTIC OIKOVOUIKES KATAOTAOELS Y1a TO £T0¢ 1tov €Anée otig 31 Aekeufpiov
2021 kaBwg 1o ovufav Bewpeitar wg un S1opOwTIKO Yeyovog.

Emmpoobetec yvwotomomoeic otav n enibpaon dev a&loAoyeital w¢ ovotwdnce

H Etaipeia/O 'Oprog €xel mepropiopevn apeon €kbeon omyv Pwoia, v Ovkpavia
Kal TNV AEUKOpwOoia KAl 0¢ €K TOUTOV OEV AVAUEVEL OT|UAVTIKT] EMITTOOT) A0 TNV
aueon €kBeon oe AUTEG TIC XWPEC.

[TapoAng tng meploplopevng aueong ekBeong, n Staudyn avauéveral va emnpeacel
APVNTIKA TOV TOUPIOUO KAl TOV TOUEA TTApOoXTG vanpeocinv otnv Kompo. EmutpooBeta,
01 AVEAVOUEVEG TILEG TNG EVEPYELAG, 01 STAKVUAVOELS OTIG CUVAAMAYUATIKES 100 TIUIEG,
N avnouvyla OTig XPNUATIOTNPIOKEG OUVAAAAYEG, 1) AUENOTN OTA EMTOKIA, Ol
Satapdadelg oty e@odlaoTikn aAvoida kal ot avEavoueveg TANOwPIOTIKEG TECELG
evieyxetal va ennpedcovy euueoa tig dpaotnprotteg g Etapeiag/tov Opirov. Ot
eupeoeg ovvemeleg Ba e€aptnBolv amd v ektaon kat v Stapkela g kpiong kat
TTAPAUEVOVV AYVWOTEG.

H AwevBuvon gxet e€etaoel Tig 181aitepeg ouvONKeg kAl TOUG KIVOUVOUC GTOVG 0TTO10UG
extifetan n Etaipeia /o 'Optdog kat £xel KATaAnEel 0To ouumEpaoua 0Tt [Sev vrapyel
onuavtikn enintwon otn kepdopopia g Etawpeiag/tov Ouirov.] 101 [n xvpla
emibpaon ot kepdopopia g Etaipeiag/Tov Ouilov wmopei va mpoxvywel amo tmyv
[ovumAnpwote avaioya]]. To cvuPav Sev avauévetar va €xel AUECO OLOIAOTIKO
QAVTIKTUTIO OTIG emyelpnuatikeg dSpaotnpomteg g Etapeiag. H AtevBuvon OBa
ovveyloel va mapakolovdel otevad v KATAoTAON Kl O EKTIUNOEL TNV avaykn yia
[ovumAnpworte avaloya] oe mepinTwon mov N Kpion mapatadel.
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Enutpoobetec yvwotomomoeic (mapatetaugévee) otav n emibpaon a&loroyeital wc
ovalwdne

H Etaipeia/O 'Oprog €xer €kBeomn otnv Ovkpavia, v Pwowkr) Opoomovdia kat v
AgUKOpWOia wg akoAoVOKC:

e Ouyatpikeg kat ouvdedeueveg eTaipeieg
e Adveld 10MPAKTEQ
e Owovouka ovu@epovta oe Sikan a&ia

e Ouoloya
e TpasmeQikoi Aoyapraopuoi
e Ilelateg

e E@obwaotikn ailvoida
e Xpnuatodotnon
ANa

[va mpooapuootei avaloya kat va mepAaufavel OUyKeKPIUEVES TTAIPOPOPIES
OXETIKA [LE TO TPEYOV KAl AVAUEVOUEVO AVTIKTUIIO OTA JILO TAV®, 010 Pabuo mov
eivat ovotwdeig]

O1 §paotnprotnteg otV Pwolia, v Aevkopwoia kat tnv Ovkpavia gpmepikieiovv
KAITo10 Kivouvo moATikng aotabelag, mov mbavov va mepthaufavel aAlayeg otnv
KUPBEpVNON, apPVNTIKEG OaAAAYEG JTOMTIKNG KAl  eupula  avatapayrn. Ot
XPTUATOOTKOVOUIKEG KA1 OIKOVOUTKES KUPGWOELS IOV eBANONKAV aTd TNV Taykooua
KOWVOTNTA O OUYKEKPIUEVOLS Touelg g Pwoikng owovopiag kabBwg kol oe
ETMYEIPNOEIS KAl atoua otnv Pwola 1o mpeTo Tpiunvo tov 2022, KAl Ta AVTioTol A
petpa mov emPAnOnkav and mv Pwoia otig Hvwpeveg ITloAteieg Apepikng, To
Evoupévo Baoilelo kat v Evpwmaikn 'Evwoon evoéxetal va Becovv oe kiviuvo Tig
Spaotnprotmteg g Etaipeiag/tov Opidov. Avtoi o1 mapayovieg mbavov va €xovv
QPVNTIKI EMITTWOT] OTOV €POSIACUO TPOUNOEIOV KAl OTIG KEPAAAIOVYIKES POEG TNG
Etaipeiag/Tov Opidov kabmg Kal oTny 1KavOTTa TNG/ToV VA eEA0PAMOEL eEWTEPIKT)
xpnuatodotnon.

H Etaipeia/O 'Opudog mapakorovBel Tig moAtikeg e€eAifelg oe ouveyn Paor). Qotoco
Tl LAKPOOIKOVOUIKT] kKataotaon otnv Ovkpavia, ) Pooia kat Tnv Asvkopwaoia eival
EKTOC TOU eA&yyou Tng Atevbuvong. To edpog kar n emidpaorn omolovdnmote
KAVoUpPlLwV KupwoemV (Kal avTioTOlXmV HETpwV Ao ueplag g Pwoiag) eival
AYyvVwoTl, ®OTO00 WIopel va  enpeacovv  mepetaipw  Kupla  Pwowka
XPNUATOOIKOVOUIKA 18pLpata kabmg Kal eTAPeieg mov Aettovpyovv otnv Pwoikn
Opoomovdia kat v Agvkopwoia. Ot ematwoelg otnv ovvexopevn dpaotnplotnta
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Kal septypa@n g emibpaong oTig OIKOVOUIKEG kataotaoelg g Etaipeiag/tov
Ouihov meprypagovtal otny onueiwon [x] (va mpooapuootel avaioya).

O1 StakvPAVOELg OTIC CUVOAAYLATIKEG IOOTIHIEG EVOEXETAL ETTIOTG VA EMNPEATOLV TIC
Spaotnpiomteg g Etaipeiag/tov Opidov. Ao v €vapén Tov OTPATIOTIK®V
emyelpnoenyv otnv Ovkpavia kat enerta g emPBoAng Kupwoewv, T0 Pmokd povit
(RUB) vmotiunOnke onuavtika evavtt tov Aolapiov Auepikng kat tov Evpwn. H
PWOTKT) KEVTPIKN TPpameda TpoX®PNoe o€ aLENOT) TOL fA0IKOV eMITOKIOV Ao 9,5% o€
20% WG TIPOANTITIKO UETPO KATA TNG LIOTIUNONG TOL povPAlov. Katd tnv nuepounvia
EYKPIONC AUTOV TWV OIKOVOUIKOV KATAOTACE®V, 1] OUVOAAAQYUQTIKN 100TIHiA
XX/RUB égyet peiwBei kata X% oe oyéon ue v 31 Aekeufpiov 2021. (va epiAn@bei
eav epapuoderat)

H AwevBuvon gyel e€etaoel Tig 8waitepeg ouvOnkeg mov Oa pmopovoav va €xovv
OTUAVTIKO AVTIKTUTIO OTIG ETTIYEIPNLATIKEG SPACTNPIOTITESG KA1 TOVG KIVEUVOULG 0TOUG
omolovg ektifetan n Etaupeia/o 'Opidog kat €xel KATAANEEL OTO CUUTTEPAOTLLA OTL Ol
KUPL0TEPEG emumTwoelg ot kepdopopia/ pevototnta tng Etaipeiag/tov Opilov
evOEXETAL VA TTIPOKVYPOLV QITO:

e Slaxommn 1) mavon NG TAPAYWYNG OTIC EMNPEACOUEVES TTEPLOYXES KAL YEITOVIKEG
X®peg

e (NUIA 1) ATTOAELA ELITOPEVUAT®V 1] AAADV OTOLXEIWV EVEPYNTIKOV TT.X. KTIPIWV OE
{wveg ovykpovoewv otnv Ovkpavia

e KAglO1UO SPOU®V KAl EYKATAOTACEMV OTIG ETNPEALOUEVEG TIEPLOYES

e  AVATAPAYXT OTA TPATEQKA CLOTHUATA KAl OTIC KEPAAAIAYOPES

e SlaK0mn TG MAPAYWYIKOTNTAG KAl TV Ta&810v otnv Avatolikn Evparn

® KATAOYXEOT) MEPIOVOIAK®V OTOLYEIWV AIT0 KLPEPVTIKES APXES

e un StaBecuOTNTA TPOOWIKOV

e Leiwon TWANOE®V KAl kePSo@OPIag TV EMXEPNOEWV OTIG emnpeadoueveg
TIEPLOXEC

e avEnomN KOOTOVG KAl EEO0WV

e KkvPepvoemBeoelg

e JIEPIOPIOUOC OTA TAUEIAKA LITOAOTA

*  QUIOUEIWOEIS XPTUATOOIKOVOUTKGOV KAl U XPNUATOOIKOVOUIK®Y JEPIOVCTIAKDV
OTOLYEIWV

e kaBvoTEPNOLIG OTNV TTPOYPAUUATIOUEVT] ETMEKTACT) TWV ETTIYEIPT)OEDV

e auvinuévn petafAnToTNTA TNG A&lag TV XPTUATOOIKOVOLIK®V UECWV

e LEIWON TOL TOVPLOUOV

e Slatapayrn oTig LETAKIVIOELS KAl AAAeS SpaOTNPlOTNTES AVAWULXTC
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e aUNON TWV AVAUEVOUEVOV TOTOTIKOV JNUIOV QIO EUTTOPIKESG QUITALTNOELG,
enevOLOEIg 08 OHOAOYA Kal EVEoeTAIPIKA Savela

e advvauia ekmTANPWONG TwV oLUPATIKOV LITOXPE®OEMV Kal tapafiaon davelakmv
OpWV, EVEPYOTIOINOT] VIOKEIUEVIK®OV OpwVv (71.Y. pnTpeg ovoimwdav dvouevov
QAAQY®V), TPOITOTTIOOELG 1) TAPALTNOELS 0 ouupaocelg Savelopov kal/n abetnon
Xpeovg

e aotafela/acvvnOiota peyaAeg aAAAYEG O PETOXEG 1) XPEOYPAPA, TIUES, TIUEC
EUTTOPEVUATMOV, CUVOAAYUATIKEG IOOTIUIEG 1/ KA1 EMTOKIA HETA TIC 31 Agkeupiov
2021 710V B eTNPEACOVY OTJUAVTIKA TNV EMUETPTOT) TOV TIEPIOVOLAKDV OTOLXEIWV
TOVG EMTOUEVOUC 12 UT|VEG

e avakoivworn oyedimv Swakomng Tng O61a0eong ONUAVTIKGV  JTEPIOVCIAK®V
OTOLYXEIWV

(va tpooapuootel avaioya)

Katd v nuepounvia £ykpiong avt®v TV OIKOVOUIK®V KATAOTATE®V, ) eDA0YN a&la
g eonypevng enevdvong XX g Etaipeiag/tov Opidov €xel peiwBel katd X% oe
oxeon pe v 31 AekeuPpiov 2021. (va mepiAngbei eav epapuodlerat)

H AwevBuvon Ppioketar oe Swadikaocia emavalloAoynong Tng eWrtoplkng Tng
OpaoTnpOTTag KAl TWV OYETIK®OV  TAUEIOKOV  PO®V,  XPTNOILOTOIDVTAS
avaBewpnueveg LITOBECELG KA EVOMUATOVOVTAG APVNTIKA CEVAPLA OTNV AEL0AOYN 0N
TV TTPAYLATIKOV KAl SUVITIKOV XPNUATOSOTIK®V AVAYK®V, AdUBAVOVTag Loy Tig
KUPIEG EMUITTWOELS TTOV TTPOCOI0PIOTNKAV TTAPATTAV®.

Ao Vv avaivon mov SievepynOnke [ev] evromiomnkav mpoobeteg avaykeg
PEVOTOTNTAG/ EMITTOOELS O€ XPNUATOOIKOVOLIKOUS oupfatikovg opovg. H Sroiknon
Stampayuatevetal Hdn He TA XPNUATOMOTOTIKA 18pUHATA TNV ETAVAPOPA TOV
ovpPatikov Opwv/ mapekkAioelg kal £xel Ndn agloloynoel/ aflohoyel peAovtika
UETPA KAl EVOAAAKTIKEG TNYES XPNHATOSOTNONG OMWG:

e  0O1KOVOUIKN LITOOTNPIEN Ao Tov ‘Ouho

e 71p0OOOET AVTANOT) A0 TIG LITAPYOVOEG TOTWTIKEG SIEVKOADVOELQ
® LIETAYEVECTEPT] TANPWUT) OTOUG TpouUnOevTeg

® EKYWPTNOT T®V EIGTPAKTEDV AOYAPLACU®DV

e 7p0O0Betn ¥pruatoSoTnon

e LETPA UEIWOTG TOV KOOTOUC

e TWANOT emevoLoEWV

(va mpooapuootei avaloya)
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H AevBuvon Ba cvveyioel va tapakoAovbel oteva TV KATAOTAOT Kal va aflohoyei/
avadnoel mpocBeta petpa/ deopevueveg StevkoAvvoelg wg ePedpPiko oxedlo otV
MEPLITTWOT) TTOV 1 KpioT mapatabei.

[Znueiwon: Av omoleodnmote amo TIS YVWOTOMOOELS IOV TEPIAQuUPavovTal ot
ONUELWOT) YIA TO ALTOVPYIKO TEPIBAAOV avapepBovV 01N onueiwon yla Ta yeyovota
UETAYEVETTEPA TNG NUEPOUNVIAG AVAPOPACS TOTE LWITOPEL VA YIVEL TAPATTOUIT). |

[Znueiwon: Avaioya ue ta yeyovota kat Ti¢ smeplotacels g kabe eraipeiag, Oa
TPETEL VA TEPIANPOOVY  OYETIKEG YVWOTOMOUOEIS TTOV VA JEPLYPAPOVY  TIC
AVAUEVOUEVES OIKOVOULKES ETTLTTWOELS YIA TNV ETAIPELR, AauPBavovTag voywn 0Aeg Tig
Stabeoeg mAnpopopieg kata v nuepounvia EkSoONG TWV  OLKOVOULKWDV
KATAOTAOEWV. ]

33



Technical Circular 2/2022, Date 05/04/2022

CEAK

THE INSTITUTE OF CERTIFIED PUBLIC
AACCOUNTANTS OF CYPRUS

Appendix 2 Illustrative disclosure for the operating environment of a
company in Cyprus

English version:

Ilustrative disclosure for the operating environment of the Company

On 24 February 2022, Russia launched a military operation in Ukraine. Many
governments are taking increasingly stringent measures against Russia and Belarus.
These measures have already slowed down the economies both in Cyprus but globally
as well with the potential of having wider impacts on the respective economies as the
measures persist for a greater period of time. The conflict may have serious
consequences on the Cyprus economy and also worldwide, which are difficult to
precisely estimate. The main concern at the moment is the rise of inflation, the
uncertainty mainly about tourism and financial services and the increase in the price
of fuel, which will affect household incomes and business operating costs.

[Note: If any of the disclosures in the note for the events after the reporting date are
included in the note for the operating environment then a cross-reference can be
made.]

[Note: Each company should tailor the disclosure to its specific circumstances and
update the disclosure accordingly based on events and conditions that are relevant
at the time of issuing the financial statements.]

Greek version:

Hapdbertyua yvwotomoinonc yia 1o Aettovpyiko aeptfarrov tne Etaipeiac

Y1ig 24 Pefpovapiov 2022, 1 Pwola e€ameAvoe pia OTPATIOTIKI| ETLXEIPNON OTNV
Ovkpavia. IToAéeg kuPepvrioelg AauBavouv 0A0 KAl TI0 AVOTNPA HETPA EVAVTIOV TIG
Pwolag kot g Asvkopwoiag. Ta peétpa avtd exovv emPpadivel v oltkovouia 10G0
mg Kimpov 600 kat v maykoopia oikovopia, kot vmapyel mbavotta va
OUVTEAEOOVV O€ EVPVTEPEC EMITTOOELS OTIG AVTIOTOIXES Oolkovouieg kabBwg Ta petpa
e€akoAovBovv va 10xVoVV yid HEYAAUTEPO XPpoviko dtaotnua. H Stapdyn propel va
£XEl 00PAPEG OUVETEIEG OTNV KLIIPLAKT) O1IKOVOUIA QAN KAl TTAYKOOUI®WG, Ol OT0IEg
etvau Svokolo va ektiunBovv pe axpifela. H avnovyia mpog 1o mapwv eival np avodog
oV TANBwplopoy, 1N afefardTnTA  KLUPIWE YA TOV  TOUPIOUO KAl TIG
XPNUATOOIKOVOUIKEG LANPECIEG KAl 1 AVENOTN NG TIUNG TWV KAvoiuwv, mov Ba
ENMMNPEACEl TA E€L000NUATA TWV VOIKOKUPIWV KAl TO KOOTOG AEITovpylag Twv
ETIYEIPTIOEWV.
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[Znueiwon: Av omoleadnmote amo TIS YVWOTOMOOEIS OV JTEPpIAQuUfavovtal otn
ONUEIWOT) YIA TA YEYOVOTA UETAYEVEDTEPA TNG UEPOUNVIAS avapopag avapepBovv
OTN ONUEIWOT) YIA TO AEITOVPYIKO TEPIBAroV TG eTaIpEiag TOTE UTOPEL va Yivel
sapasous). |

[Znueiwon: Kabe etaipeia Oa mpémet va mpooapuooel 1 yvwOoTomoInNon yia TS
eldIkég mEPLOTATELS TTOU TNV APOPOVY Kal va avabewpnoet T yvwoTtomoinon
avaloywg, pe fAaon ta yeyovota kat Tig ovvOnkeg mmov eival OYETIKEG TNV XPOVIKT
OTiyun g €kS00N¢ TV OIKOVOUIK®V KATATTAOEWV. |

35



Technical Circular 2/2022, Date 05/04/2022

CEAK

THE INSTITUTE OF CERTIFIED PUBLIC
AACCOUNTANTS OF CYPRUS

Appendix 3 Illustrative disclosure for the events after the reporting date
note for periods that have a year-end after the event took place

English version:
Events after the reporting date

As explained in Note X the geopolitical situation in Eastern Europe intensified on 24
February 2022, with the commencement of the conflict between Russia and Ukraine.
As at the date of authorising these financial statements for issue, the conflict
continues to evolve as military activity proceeds and additional sanctions are
imposed.

Depending on the duration of the conflict between Russia and Ukraine, and continued
negative impact on economic activity, the Company/ Group might experience
[further] negative results, and liquidity restraints and incur [additional] impairments
on its assets in 202X, which relate to new developments that occurred after the
reporting period. The exact impact on the Company’s/ Group’s activities in 202X and
thereafter cannot be predicted (to be tailored as relevant). In the period since [XX
XX 2022] the Company/ Group has incurred losses due to fair value decreases of
securities/derivatives/commodities (XX). [If applicable, disclose impact on bank
covenants] (to be tailored as relevant).

The impact of events after the reporting date on the going concern is described in note
[x] (to be tailored as relevant).

Greek version:
TI'syovota petayeveéatepa g nUEPOUNVIAS AVAPOPAS

'Onwg avagepetal ot Znueinon X, N YEWITOAITIKI] KATAOTAON OTNV AVATOAIKN
Evpwmnn evtadnke otg 24 defpovapiov 2022 pe v evapén g dtapdyng petatl
Pwolag xat Ovkpaviag. Katd tnv nuepounvia €ykpiong TwvV OIKOVOUIK®V
Kataotaoewv, N Stapayn Bploketal oe eEEAEN KABWG 01 OTPATIOTIKEG ETTIYEIPT)OELG
ovveyilovtal katl emPAAAOVTAL EMITAEOV KUPGWOELS.

Avahoya pe n Siapketa g Stapayng petadd me Pwoiag kat g Ovkpaviag kat
ovveXl{OUeVN aApvnTIKn emidpacn otnv okovoulkn Spaotnpotmrta, n Etaipeia/ o
‘Outrog evdexetal va mapovolaoel [TEpAITEP®] APVNTIKA QITOTEAECUATA KAl
TIEPLOPIOUEVT] PEVOTOTNTA KAl VA avayvwpioel [mpoobeteg] amopeiwoelg ota
TIEPLOVOTAKA TNG/TOV OTolKEla TO 202X, oV oxeTi(ovTal pe veeg e€eAifelg mov yvayv
peta v mepiodo avagopdg. O akpifnig aviiktumog oOTig SpaoTnploTNTEG NG
Etaipelag/ tov Ouidov 1o 202X kat petemerta dev pmopel va mpoPAepdel (va
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mpooapuootel avaioya). Kata v mepiodo amno [XX XX 2022] n Etaipeia/ o 'Outhog
vmeoT (nuieg AOyw peiwong g evioyng aiag Tov TITAWV/ mapaymywv/
eumopevpatov (XX). [Eav 10oxvel, va YVOOTOTOEITAL 1) ETATWOT OTIC TPATEQKES
ovuPaoec] (va mpooappootel avaioya).

H emidpaon twv yeyovOtwv 7OV JPOEKLWYAV UETAYEVECTEPA TNG TUEPOUNVIAG
ava@opdag otnv cuveXlouevn SpactnploTTa meptypagetal ot onueinon [x] (va
TIPOCAPLOTTEL AVAAOYQ).
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