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Ewonyiosic EEAK yia mv owkovopio kar pétpav avamtolne

O ZEAK nopaBéter mo kdto Tig EIGTHYOE TOV Yo péTpa avEnTUENG TOU PIOPOUV Vi
EQUpROGTOlY apécwug ympis wrdAEES e06BwV ka1 dAkeg ElonyoEg emiong avorTulaKon
OOV @G HEcOTPABEaa péTpa.

O vmpesieg nov mpocgépovion o Eéveg etapeisc o1 omoiec TPOGEAKDOVTINL Kol
Spucmporowobvrar omv Kidmpo eivar o vwnidatepog ko amoSOTIKOTEPOG TOUENS TG
Kompiarig oucovopiag. O wpoortikés avirruéng Tov Topén autod Onmc kot e Kdmpov wg
AeBvotg Emyapnuorikon Kévipov (AEK) eivon ansmépiotec.

O ocvvieleot|g eteipkod @opov tov 10% ever o akpoywviziog iifog Tng dmoag
uvaryvplang Exel péxpt ofinepa emriyel 1 Kompog wg AEK, v autd npéner va nmpoatetewBel
®g KOpT) opbairlon.

O aviayoviopés and dhhe Evponaicd emyeipnpenkd xévipo onwg my. AovEepfodpyo,
OAravdia, Iphavdic, Mikte, «An evieivetal y1° wutd mpéner va anopevyBoldv emnpocbeteg
poporoyieg kat va eviaboby o wpoonabeieg Peltinong Tov enyEpaTIROD nepidiiovtog
Ko wpodineng mg Kompov wg AEK. Emcuvimrovpe &0 mpdceota napadelypata wov
aroSELCVIOUY TNV £VIHGT) TOV QVIGYOVICTIKOD KAILOTOS oD apopady To AovEenPoipyo kat
v Ovyyapia.

Etenyijosig yo pétpe avantudng mou pmopotv va spappostody apiowg

» Emavadianpaypdrevon 1) enéktaon tov Supgovidy Amoguyt)s Awdiig doporoylug
(ZAAD) pe yiopeg dheadid.
- Emovebwmpaypdreven: ny. [v8io, Ovkpavia, HIMA.
- Néeg ooppoviee:
] G20 onwg Bpalirio, Mekixd, Apyevrviy, Nomog Kopéa |, laraovia,
Ivéovnoia, Zaovdud) Apapia, Avotpuhia.
. Xovyx Kovyx
a Xopeg g Apprcavicig Hneipov mov Ba emdeyolv pe Baocn v
TPOOTTIKT] TOUG Vi TPOGEAICDGOUY Ebveg ENEVBDGELC.
Motebovpe om # opddo tov Yrovpyeiov Owovoukdy mov acyoAeiton g TNV
enavedwmpaypdtenan 1 enékract tov TAAD mpéner vo evbuovopmBel kol oe
guvepyaoia pe tov Wwtikd Topde va mpowlicsl v DAOTOINGT T®V WO HEVE
GToYMY.

*  Hpoobnen yw vioBémon exxpepoiviov evoproncTichy vopooyedlov mov Ou
Ponfficouy o avimruén tov Topda tov vimpecihv Oneg:
- Opyoviopol Tulhoywdv Emevivoewv oe Kuwmrée Afiec k. tov
Moyeipotdv Opyavicudy Evallaxtixdv Enevéicemv (Funds)
- Mopayovg Aoumxdy Yampecwov (Fiduciary services).
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* Beltiwon tov tpoémov @opoloyiag Twv mvevpaTkdv Sikaiopdrav (intellectual
property rights) yie mpocéhxuen &éveov eTaipeidy GGTE va ¥PTCYLOTOMGOUY TNV
Kinpo otn dueyeipion autdv tov Sikampdrtoy.

Anhadn:

() Mepaydpnon anocPécenv mive oo KEQaAwonykG kOGTOQ OQMOKTIONG TV
TVEDUUTIKDV SIKCmpdtoy 1.y, 25%

() Napoydpnen xrtoang and 1o e166dnpe i twv TVELLATIKGOY SkowopdToy LY.
80% omwg To Aoufepfodpyo.

* Képdn amd povipn eyketdotocn efmtepwod wat  pepiopore eCmTEpKOL  vo
ebupodvron efodokhiipov g popolroyiac.

* ‘Olog o térog mov hapfdvel etoupeie va popokoyeitol péve Y oromons ETIPIKOD
pSpo.

e {opoldymon OAov tov weeknudtov e EidOC TOGO GTov IIOTIKG 0G0 Kdl 61O
dnpoato Topéa copmepapfavopévay xal tov gmSopdToy.

Ewonyieeic nia peoonpibespa pérpa

INa zov exovyypovioud 7ov @opoloyikod GUOTANOTOS Kol TV GmrdAEym VOITTAPEVEV
otpefrdcenv mov Bu Bonbiigovy ot Bektimon ™g Asroupying TG oucoveping kat CTIV
aviayovicTucotne mg Kinpov wg Aiebvodg Emysipnpoarikod Kévrpou E1GYOUUAOTE Vi
ueiemBotv to axoiovda:

1. Topbag twv axiviizav:
- Kotépymon téhog yaproofipey via supfoiuc.
- Katépynon perafpfactucdov.
- ‘Exmwon tov @dpov axivnmg wokmnoiag otov  vmokoywopd  Tov
(popoioynTEOL E1G08TpATOS.

2. Mekém oxedincpod edkot popokoyikol kudecTdTog yia ERGvVATU TGS repoiainv
OnMG yie TApEBELYHA HEWWUEVOS GUVIEAEGTYG (Iuvag G TOKOUE MOV TPOKVTTONY Umd
Tétoisg katabéoerg ot Tpaneleg oy Kimpo.

3. Koatdpymeon 1 petoon f ewcwywyn adyov téAovg eyypagic etaipeldy AopPavoviog
vroy o avigyovietikd Evporoikd xévipe wmy. AovEeufovpyo To VIOTRNEVOD
tEhog 0,6% Bev eival aviey@wvioTiko.

4. Ymmpeoieg vrooydpeveg ovamtugng m.y, 10Tpcos Topéas, Exnaidevot, kAn UTopoty
Vit TOXOUY EISIKGY TOPUXPNGEDY GG EMTUXUVOLEVES anodPECEL.

5. Exocuyypovioudg e popoloying Tov otoypiuetog pe 161010 TpdRo MOTE Vi avEnfoty
o popoloyikd ésoda kut to Kpdrog v aoxel anotehecpaticd édeyyo.



UNOFFICIAL / DRAFT TRANSLATION

Materials for meeting of Presidium of Russian Government, 2 August 2p11 (press-release)

7. Regarding signing the Protocol introducing the amendments to the
Convention bethween the Grand Duchy of Luxembourg and the Russian
Federation for the avoidance of double taxation and the prevention of fiscal
evasion with respect to taxes on income and on capital ("Russia-

Luxembourg DTT").
Draft Order has been submitted by the Russian Ministry of Finance.

Draft Order contains proposal on signing the Protoco! to the Russia-Luxembourg DTT, which was signed in
Moscow on 28 June 1993,

In the line with recommendabons of Organization for Economic Cooperation and Development ("OECD")
the Protocol contains new version of the Article 26 of the DTT "Exchange of information", which is aimed at
increase of efficiency in exchanging information between Russian and Luxembourg tax autherities, including
information which is in possession of banks, credit institutions, nominees, agents or trustees, The exchange
of information is to be performed on any taxes. Mechanism of exchanging the fnformation between the
competent authorities of the Contracting States is described in the Additional protocol.

In the line with the current requirements of the international taxation, Article 4 was amended, so that it
contains more specifie definition of the "resident”; new provisions making it possible lo tax significant part
of income generated on provision of services and activities conducted through dependent agent were added
to the Article 5 "Permanent establishment"; Article 10 "Dividends” establishes minimum withholding tax
rate for dividend income at 5% instead of 10%. 1t will put Luxembourg at the equal competilive
lerms with other Europesn countries, which are the main investors in the Russion CCOROMY
(Netherlands and Cyprus) and will enable o increase the identified trend ol "switching" parl
ol the projects carried oul in Rusgsin hy large international institulional investors from
Cyprus o Luxembouryg,.

In addition to the abave, new provisions were introduced in Article 6 "Income from immovable property”
and Article 10 "Dividends", that enable to tax income payable on units in jnvestment funds, including real
estate investment funds; Article 13 "Capital gains” was amended in such a way, that it includes provisions
making it possible to tax income on sale of shares in companies, capital of which by 50% or more is

represented by immovable property.

Provisions broadening the possibility to tax some types of "other income” were added to Article 21 "Other
income", Article 23 "Methods {or elimination of double taxation” was amended in such 2 way, that it became
more specific with regard to elimination of double taxation in Luxembourg.

Additionally, new Article was introduced ta the DTT - Article 29 "Limitation of benefits”,

While preparing the Draft Protocol Russian side was relying on the model convention on the avoidance of
double taxation of income and property. In addition, both Contracting States were relying on sample models,

recommended by OECD and United Nations organization.

After signing, the Protocol is to be ratified in accordance with sub-clause a) dlanse 1 of the Article 15 of the
Federal Law "On International Treaties of the Russian Federatjon™.



TAX PLANNING OFPORTUNITIES FOR GREEK COMPANIES:
BENEFITS OF THE HUNGARIAN TAX SYSTEM

1. PURPOSE OF THIS MEMORANDUM

The purpose of this memarandum is {o show that Hungary couid successfully
replace Cyprus in international tax planning,

As a8 resull of the financial crisls, governments are mare coneerned about
safeguarding stale revenues and keeping tax revenues within their barders.
The number of ‘black-listed' countries is growing and regulators sesk 1o
strengthen Information exchange systems in order to incresse fransparency in
cross-border businesses. Under these circumstances, formerly prpular offshore
Jurisdictions have become less atiractive,

Hungary is & convincing altemative for businesses looking for lang-lasting
solufions in their international tax slructuring. This memorandum aims at
summarizing in a nutshell the main advantages of the Hungarian tax and
business environment. Please note that the contenis of this memorandum are
provided for infarmational purposes only and are nat intended io serve as lzgal
or tax advice and cannot substitute for guldance in specific cases. Any specific
gueslions that may arise on thls topic should be reviewad with the assistance of
legal or tax counsel in order to ensure that any given concern is properly
addressed In accordance with legal requirements.

2, WHY TO USE HUNGARY?
Hungary offers key henefits in international tax structures:

» lrading and financing companies are taxed at 10% up to a taxahle base
of HUF 500 million {(approx. EUR 1,850,000), and al 19% above that

threshold;

* haolding :ﬁnmpanles are not taxed (dividends received are tax exempt,
whereas capital gains tax can be avolded through smart structuring);

« distributions to comporate shareholders (anywhere lacated, even in
offshore jurisdictions) are free from withhalding tax.

Please find below 2 more detailed analysis of the favourable rufes.
3. BENEFITS OF THE TAX AND LEGAL ENVIRONMENT

Although Hungary does not operate an offshore tax reglme, nor it markets itself
85 a tax planning Jurisdiction, yet the country offers a favourable loeation in
Europe for International tax siruciuring. Building and protecting Hungary's tax
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and legal system to accommodate capital and knowledge-based industrles has
playad a pivolsl role In government palicy since the early 1990s, and parallel with that
the tax rules and overall business environment have significantly improved. The
Hungarian government's commitment to atiract foreign investments and high-added-
value businesses has resulted In a very attractive tax reglme which can successfully
replace traditional offshors jurisdictions.

Participation Exeinption

Hungary offers a parlicipation exemplion for both dividends and capilal gains,
although the requirements differ. Dividends received by a Hungarian campany are
exempl from tax without any further requirements; that Is, there is no shareholding
pariicipation or holding period prescribed, and the residence, business aclivities,
domeslic tax afiribuies, or other circumstances of the subsidiary of the Hungarian
company are irrelevant.

However, for capital gains derved by a Hungarian company on the disposal of a
qualifying participation fo be exempt from corporale income tax, the following

requiraments must be met:

» the paricipation represents at feast 30 percent in the voles or value of the
subsidiary;

» the partcipation is held for at least one year; and

« the laxpayer applies to the tax authorities for tax exempl status within 30 days
of acquiring the participation.

Licensing Regimes

In standard corporale structures, holding companies are frequently used far holding,
developing and licensing of IP. Hungarian tax rules provide beneficial 1P box regimas
that allow for iow effective tax rales applicable on the profits of these activities. The
IP box regime provides a 50 percent exemption on royally income and a double
deduction for qualifying R&D costs, Amortization of IP is avallahle for tax purpases
over the useful life of the IP asset. The combination of the sbove rules allows for a
0 percent effective tax rate in most cases, but a maximum 5 to 9.5 percent effective
tax rate is possible even without R&D costs or amortization. :

Beneficial Treaty Networl

The availability of a wide-ranging tax treaty network has long been considered
indispensable for a favourable holding company jurisdictlon. Hungary has an
exiensive lax trealy natwork with more than 85 jurisdictions in force. Beneficial
withholding tax rales and other provisions are.available, in particular, In the treaties
with Australia, Brazil, Canada, israel, Kazakhstan, Norway, Russia, Singapore, South
Africa, and South Korea.
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Binding Ruling Practice

Even though the tax benefits of Hungarian holding, firancing, and licensing structures
are based on generally applicable domestic law and tax treaties rather than on
discretionary rulings, it is possible o ohiain binding rulings on the interpratation of the
relevant legislation increasing cerfainty of the tax position. Binding rulings are issued
by the Minisiry of Naiional Econamic Affairs under a formai administrative procedure,
and the interpretation confirmed in the ruling resolution 1s blnding an the Hungarian
tax authority providad the underlying fact pattern remains unchanged.

Free Repatriation of Earningg

Earnings of the Hungarian company can be distributed during the financial year {as
an interim dividend) or at yesr-end after the financial statements are approved hy the
shareholders (as a final dividend). Hungary does not levy withhaolding tax on
distributions to corporate shareholders under its domestic law, regardless of the
shareholdar's lax staius orwhere it Is residant,

Inexpensive. Straighiforward Operation

In arder to sel up a holding company in Hungary no speclal vehicles or company
furms need io be applled, nor specia| aclivitles, or gualifications are required, A
simple limited liability company could be established with a minimum share capltal of
HUF 500,000 {approx. EUR 1,B00) within a couple of days. No capital duty applies
on capltal contributions. Al Hungarian lax resident companies would be subject to
the general iax rules, regardless of the shareholder's residence, the Iogatlon or the
nature of the aclivities, or the business sector involved. Therefore, a company could
benefit from the favourable Hungadan regime and still be involved in manufacturing
or trading activitles, financlal servicas, or other activitles, or it may simply act as pure
holding company. Hungarian companies are required to prepare, audit, and submit
financial statements under Hungarian accounting standards within five months from
the financial year-end. The Hungarian holding company must ajso prepare
canselldaled financlal staiements vniess it is part of a consolidated group (i.e. If
consoalidation takes place at a higher-tier group member). Companies are allowed to
keep their books and prepare the financial statements in a currency other than the
HUF. They can opt for the Eure as-funclional currency without satisfying any
conditions. Another functlonal currency can be used if at least 25 percent of the
company's business (as calculated under a formula based aon revenue, costs,
financlal assels, and long-tarm liablillies) is conducted in that currency.

4. A POPULAR CHOICE~

A number of business operalors already have discavered the above benefits and are
using their Hungarian trading, manufacturing, and other oparaling companies to hold
thelr regional, European, or worldwide subsidiaries. Hungarian holding cornpanies
also are widely used as regional headquarters, group treasuries, R&D centres, or P
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halding companies, thersby enjoying benefits that can include a 50 percent tax
exemplion on royally income, and double deduction far qualifying R&D cosls.

Faludi Wolf Theiss, being a full-sarvice law firm featuring a fully Integrated highly-
gualified tax. praclise, offers assistance boith in legal and tax matlers. We have
maturad significant experlence in working with high net worth Individuals and advise
them hand-in-hand with international financial and insurance service-providers,

Let us know please If you have any questions arising out of the above, or if yau would
like o learn more about the benefits the Hungarfan tax environment offers or the
expertise Wolf Theiss can deploy far your business success.

Best regards,

Baldzs Békes

FALUDI WOLF THEISS
Kalvin tér12-13,

Kiélvin Center, 4, em.
H-1085 Budapest

Find out more at www.wholfth=iss.com
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